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Independent Auditor’s Report
To the members of Varindera Constroctions Limited
Report on the Audit of the Standalonce financial statements

Opinion

We have audited the Standalone financial stalements of Varindera Constructions Limited
(“the Company™), which comprise the Standalone Balance Sheet as at March 31, 2026, and the
Standalone Statement of Profit and Loss (imcluding other comprehensive income). Standalone
Statement of Changes in Equity and Standalone Statement of Cash Flows for the year then ended, and
notes to the Standalone financial statements, including a summary of material accounting policies and
other explanatory information which includes financials statement of nine joint operations (heremafter
referred to as “Standalone financial statements™).

In our opinion and fo the best of our information and according to the explanations given to us, the
aforesaid Standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair vicw in conformity with the accounting
principles generally accepted in India, of the state of aftairs of the Company as at March 31, 2026, and
profit (including other comprehensive income), changes in equity and its cash flows for the ycar ended
on that date.

Basis for Opinion

We conducted our audil in accordance with the Standards on Auditing (SAs) specified under scction
143(10) of the Act. Qur responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone financial statements section ol our report. We are
independent of the Company in accordance with the Code of Ethics issucd by the Institute of Chartered
Accountants of India (“ICAI") read together with the ethical requirements that are relevant to our audit
of the Standalone financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other cthical responsibilities in accordance with these requirements and the Code of
Fihics. We believe that the audit evidence we have obtained is sufficient and appropriatc to provide a
basis for our audit opinion on the Standalone financial statements.

Information other than the Standalone financial statements and Auditor’s Report thereon

The Company’s Management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the information included in the annual report. but docs
not include the Standalone financial statements and our auditor’s reports thercon.

Our opinion on the Standalone financizal statements does not cover the other information and we do not
express any form of assurance conclusion thercon.

In connection with our audit of the Standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is matcrially inconsisient
with the financial statements or our knowledge obtained during the course of our audit or otherwise
appears (o be materially misstated.

When we read the annual report, if we conclude that there i1s a material misstatement therein, we are
required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the relevant laws and regulations.
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Management’s Responsibility for Standalone financial statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Standalone financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
gencrally accepted in India, including the Indian accounting Standards (Ind AS) specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the asscts of the Company and for
preventing and detecting [rauds and other irregularities; sclection and application of appropriatc
accounting policics; making judgments and estimates that are reasonable and prudent; and design.
implementation and maintenance of adequate internal tinancial controls, that were operating ettectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalonc [inancial statements that give a truc and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Standalone financial statements. management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matlicrs related to going
concern and using the going concern basis of accounting unless management cither mtends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the Standalone [inancial statements as
a whole are free from material misstatement, whether due to fraud or crror, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Standalone [inancial statements.

As part of an audit in accordance with SAs, we cxercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis [or our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequalc internal financial controls system
with reference to the Standalone financial statements in place and the operating effectiveness of

such controls.
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«  Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting
estimaltes and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related (o events
or conditions that may cast significant doubt on the Company’s ability to continuc as a going
concern. If we conclude that a matcrial uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Standalone financial statements or. if such
disclosures arc inadequate, to modity our opinion. Our conclusions arc based on the audit evidence
obtained up to the date of our auditor’s report. However, [ulure events or conditions may cause the
Company to cease to continue as a going concern.

«  Evaluate the overall presentation, structurc and content of the Standalone financial statements,
including the disclosures, and whether the Standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone financial statements that, individually
or in aggregate, makes it probable that the cconomic decisions of a reasonably knowledgeable user of
the Standalone financial statcments may be influenced. We consider quantilative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work:
and (ii) to evaluate the effect of any identified misstatements in the Standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planncd
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other Malters

We did not audit the financial statement of nine jointly controlled operations included in the Standalone
financial statements of the Company whose (inancial statement reflect total assets of Rs. 571.15 million
(Company s share in total assets Rs. 318.98 million) and total income of Rs. 590.40 million (Company’s
share in total income Rs. 331.53 million) and total comprehensive Income/(Loss) of Rs. (140.07)
million (Company’s share in total comprehensive Income/(Loss) Rs. (121.95) million) and net cash
outflow of Rs. 138.02 million for the year ended on that date included in the Standalone financial
statements, which have been audited by the other auditors and whose reports have been furnished to us
by the Company’s management. Our opinion on the Standalonc financial statements, in so far as it
relates to the amounts and disclosures included in respect of these jointly controlled operations, is based
solely on the reports of such other auditors.

Our opinion 1s not modified in respect of the above matlers,
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Report on Other Legal and Regulatory Requirements

L.

-3

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statemenl on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by section 143(3) of the Act, we report that:

a)

h)

c)

d)

g)

h)

We have sought and obtained all the information and explanalions which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our cxamination of those books.

The Balance Sheel, the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are

in agreement with the books of account.

In our opinion, the aforesaid Standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under section 133 ol the Act read with Rule 7 of the
Companics (Accounts) Rules, 2015, as amended from time to time.

On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Dircctors, none of the directors is disqualificd as on March 31.
2026 from being appoinicd as a director in terms of section 164 (2) ol the Act.

With respect 1o the adequacy of the internal financial controls over financial reporting with
reference to the Standalone financial statements of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure B

With respect to the other matiers to be included in the Auditor’s Report in accordance with the
requirements of scetion 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given o us,
the remuneration paid by the Company to its Directors during the year is in accordance with
the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our apinion and to the best of our
information and according to the explanations given 1o us:

i.  The Company has disclosed the impact of pending litigations as at March 31, 2026 on 1ts
financial position in its Standalone financial statements. Refer Note no. 43 to the
Standalone [inancial statcments.

ii.  The Company did not have any long-term contracts including long term derivative
contracts for which there were any malerial foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
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a. The management has represented that, to the best of its knowledge and belief, no fumds
have been advanced or loaned or invested (either [rom borrowed funds or share preminm
or any other sources or kind of funds) by the Company te or in any other person or entity,
including foreign entities (“Intermediaries™), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

b. The management has represented, that, to the best of it’s knowledge and belief, no
funds have been received by the Company from any person or entity, including foreign
entity (“Funding Partics”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, dircetly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behall of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

c. Based on the audit procedurcs that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b)
abave. contain any material misstatcment.

The Company has not declared any dividend for the year ended March 31, 2026.

Bascd on our examination, which included test checks, the Company has used accounting
software systems for maintaining its books of account for the financial ycar ended March
31. 2026 which have the feature of recording audit trail (edit log) facility and the same
has operated throughout the year for all relevant transactions recorded in the software
systems. Further, during the conrse of our audit, we did not come across any instance of
the audit trail featurc being tampered with and in respeet of the accounting software
where the featurc was enabled, the audit trail has been preserved by the Company as per
the statutory requirements for record retention.

For S S KOTHARI MEHTA & CO. LLP
Chartered Accountanis
Firm Registration No. 000756N / N50044 |

Jalaj Soni
Partner
Membership No, 528799
UDIN: 26528799XFIKAA9964

Place: Gurugram
Date: May 09, 2026
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“Annexure A” to the Independent Auditors’ Report

The Annexure as refterred in paragraph (1) ‘Report on Other Legal and Regulatory Requirements
of our Independent Auditors™ Report to the members of Varindera Constructions Limited on the
Standalone financial statements for the year ended March 31, 2026, we report that;

ii.

1ii.

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.
The Company has also maintained proper records showing full particulars of intangible assets.

(b) The Company has a program of verification of property, plant and equipment to cover most
of the items in a phased manner over a period of three years which, in our opinion. is reasonable
having regard to the size ol the Company and naturc ol'its asscts. Pursuant to the program, certain
property. plant and cquipment were physically verified by the management during the year.
According to the information and explanations given to us, no material discrepancies were
noticed on such verification.

(c) Based on the information and explanations provided to us, and on the basis of our examination
of title deeds as well as direct confirmations obtained from the respective lenders, we report that
the title deeds of the immovable properties are held in the name of the Company as at the balance
sheet datc.

(d) According to the information and explanations given to us, the Company has not revalucd its
Property, Plant and Equipment (including Right of Use assets) or intangible assets during the

year.

(e) According to the information and explanations given to us, no proceedings have been initiated
during the year or are pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 198%) and rules made thereunder.

(a) The inventory has been physically verified by the management during the year except for
inventories lying with third parties. In our opinion, the frequency of verification by the
management is reasonable and the coverage and procedure for such verification is appropriate,
Discrepancies of 10% or more in aggregate for each class of inventory were not noticed on such
physical verification. Inventories lying with third parties have been confirmed by them as at year
end and discrepancies of 10% or more in aggregate for each class of inventory were not noticed
in respect of such confirmations.

(b) The Company has been sanctioned working capital limits in excess of rupees five crores in
aggregale from banks and/or financial institutions during the year on the basis of security of
current assels of the Company. As disclosed in note 23 to the Standalone financial statements,
the quarterly return/statement filed by company with the banks are in agreement with the books

of account of the Company of the respective quarters.

During the year, the Company has granted interest bearing unsecured loans to companies as
disclosed below. According to the information and explanations given to us and audit procedures
performed by us, the Company has nol made any investments or provided any guarantee or
advances m the nature of loans or security to companies, firms, Limited Liability Partnerships or
any other parties.
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(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has provided loans to subsidiary and any other parties as below:

Sr Particulars Ammfnt
No A (Rs. in Millions)
1 | Aggregate amount during the ycar ended March 31, 2026 _
- Subsidiary 569.48
- Other parties 328.00

o Particulars _ Amount
Yo & (Rs. in Millions)
2 Balance outstanding (including Interest accrued) as at balance
| | sheet date March 31, 2026

- Subsidiary T
- Other parties 5

(b) According to the information and cxplanations given to us and based on the audit procedures
conducted by us, in our apinion the investments made and the terms and conditions of the
grant of unsecured loans are prima facie, not prejudicial to the interest of the Company.

(¢) Inrespect of loans granted by the Company, the schedule of repayment of principal has been
stipulated and the repayments of principal are regular. Further, the Company has not given
any advance in the nature of loan to any party during the year.

(d) According to the information and explanations given o us and on the basis of our
examination of the records of the Company, there 1s no overduc amount for more than ninety
days in respect of loans given in the nature of intercorporate deposits.

(e) There is no loan given falling duc during the year, which has been renewed or cxtended or
fresh loans given to scitle the overdues of existing loans given to the same party

() According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specilying any terms
or period of repayment.

According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of investments made and loans given by the Company, in
our opinion the provisions of Section 185 and 186 of the Companies Act, 2013 (“the Act”) have
been complied with to the extent applicable to the company. The Company has not provided any
guarantee or security to the partics covered under Section 185 and 186 of the Act.

According (o the information and explanations given to us, the Company has not accepted any
deposits from the public or deemed deposits within the meaning ol scctions 73 to 76 of the
Companies Act, 2013 and the rules framed there under. Accordingly, the provisions of clause 3 (v)
of the Order are not applicable to the Company.
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We have broadly reviewed the books of account maintained by the Company pursuant to the rules
prescribed by the Central Governmen! of India for the maintenance of cosl records under sub-
section | of section 148 of the Companies Act, 2013 and are of the opinion that, prima facie, the
prescribed records and accounts have been made and maintained. However, we have not carried
out a detailed examination of such records with a view to determining whether they are accurate
or complete,

(a) According to the information and explanations given to us and on the basis of examination of
the records of the Company, the Company is generally regular in depositing undisputed statutory
dues including Goods and Services Tax, Provident Fund, Employces’ State Insurance, Sales Tax,
Income Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, Cess and other material
statutory dues with the appropriate authorities, (o the extent applicable.

(b) According to the information and cxplanations given to us and on the basis of examination of
the records of the Company there are no undisputed aforesaid statutory dues payable as at March
31, 2026 for a period of more than six months from the date they became payable.

(¢) According to the records and information and explanations given to us, there are no ducs in
respect of statutory dues referred to in vii (a) above which have not been deposited on account of

any dispute except for the following:

| Name of Statue Nature | Period Amount ! Amount | Forum where
of Dues (Rs.In | deposited | pending
million) = (Rs.in

: _ million)
Central Goods & | GS1 FY 2017-18 172 Nil Commissioner
Services Tax Act, 2017 (Appeals)
Central Goods & | GST FY 2023-24 0.23 Nil Commissioner
Services Tax Act, 2017 (Appeals)
Central Goods &  GST Y 2019-20 2.54 Nil Commissioner
Services Tax Act, 2017 (Appeals)
Central  Goods & | GST FY 2021-22 7.96 Nil Commissioner
Services Tax Act, 2017 {(Appeals)
Central  Goods & | GST FY 2024-25 0.13 Nil Appellate
Services Tax Act, 2017 Authority
Central Goods & | GST FY 2017-20 146.68 Nil Commissioner
Services Tax Act, 2017 {Appeals)
Central Goods & | GST FY 2018-20 2.23 Nil Commissioner
Services Tax Act, 2017 {Appecals)
Central  Goods & | GST FY 2021-22 16.49 Nil Commissioner
Services Tax Act, 2017 (Appeals)
Central Goods & | GST FY 2018-22 2910.38 Nil Delhi High
Services Tax Act, 2017 Court
Central Goods & | GST | FY 2019-20 2.99 Nil Commissioner
Services Tax Act, 2017 (Appeals)
Central  Goods &  GST FY 2019-20 2.68 Nil Commissioner
Services Tax Act, 2017 | (Appeals)
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Name of Statue Nature | Period Amount | Amount | Forum where
of Dues (Rs.In | deposited | pending
million) (Rs. in
million)
Central Goods & | GST FY 2021-22 0.24 Nil Commissioner
Services Tax Act, 2017 (Appeals)
Income Tax Act, 1961 | Income | FY 2017-18 0.23 Nil Commissioner
Tax AY 2018-19 of Income-tax
(Appeals)
Income Tax Act, 1961 | Income | FY 2017-18 149 42 Nil Commissioner
Tax AY 2018-19 of  Income-lax
{Appcals)
Income Tax Act, 1961 | Income | FY 2007-08 0.52 Nil Assessing
Tax o FY 2018- OfMhicer, CPC
19
Income Tax Act, 1961 | Income | ['Y 2023-24 2.23 Nil - Assessing
Tax AY 2024-25 Officer, CPC
Income Tax Act, 1961 | Income | FY 2024-25 0.03 Nil Assessing
Tax AY 2025-20 Officer, CPC

The Company has not surrendered or disclosed any transaction as income, previously unrecorded
in the books of account, in the tax assessments under the Income Tax Act, 1961 during the year.

(a) In our opinion, on the basis of audit procedures and according to the mmformation and
explanations given to us, the Company has not defaulted in repayment of loans or borrowings or
in the payment of interest (o any lender during the year,

(b) According to the information and explanations given to us. the Company has not been
declared wilful defaulter by any bank or financial institution or other lenders.

(¢) According to the information and cxplanations given to us and on examination of the books
of the Company, the term loans have been applied for the purpose for which they were obtained.

(d) On overall examination of the Standalone financial statements of the Company, funds raised
on short term basis have, prima facie, not been utilised during the year for long term purposes by

the Company.

(¢) On an overall cxamination of the Standalone financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiary/step-down subsidiary.

(f) According to the information and explanations given to us, the Company has not raised loans
during the year on the pledge of securities held in its subsidiary/step-down subsidiary, hence, the
requirement to report on clause (ix)([) of the order is not applicable to the Company.

(a) According to the information and explanations given to us, the Company has not raised
moncys by way of initial public offer or further public offer (including debt instruments) during
the year. Hence, the requirement to report on clause (x)(a) of the Order is not applicable to the
Company.
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(b) According to the information and cxplanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Hence, the
requirement {o report on clause (x)(b) of the Order is not applicable (o the Company.

(a) During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of fraud by the Company or on the Company being noticed or reported during the
year, nor have we been informed of such case by the management.

(b) According to the information and explanations given to us, no report under sub-section (12)
of section 143 of the Companies Act, 2013 has been filed in Form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

(c) As represented to us by the management, there are no whistle-blower complaints received by
the Company during the year.

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii) of the Order is not applicable to the
Company.

According to the information and cxplanations given to us and based on our examination ol the
records of the Company, iransactions with the related parties are in compliance with Section 177
and 188 of the Companies Act, 2013, where applicable, and details of such transactions have
been disclosed in the Standalone financial statements as required under Indian Accounting
Standard (Ind AS) 24, Related Party Disclosures specified under Section 133 of the Companies
Act, 2013.

(a) In our opinion and according to the information and explanations given to us, the Company
has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the Company issued during the year and till the date of this report,
for the period under audit have been considered by us, in determining the nature, timing and
extent of our audit procedures.

According to the information and explanations given to us and based on our examination ol the
records of the Company, the Company has not entered into non-cash (ransactions with directors

or persons connected with its directors.

(a) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934 (2 of 1934). Accordingly, the requirement to report under clause 3(xvi) (b) and
(c) of the Order is not applicable to the Company.

(d) There is no Core Investment Company as a part of the Group (as delined in the Core
Investment Companies (Reserve Bank) Directions, 2016), hence, the requirement ta report under
clause 3(xvi) (d) of the Order is not applicable to the Company.
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According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not incurred cash losses either in the current financial
year or in the immediately preceding financial year.

There has been no resignation of the statutory auditor during the year.

On the basis of the financial ratios disclosed in Note 48 to the Standalone financial statements,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the Standalone financial statecments. our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us te believe that
any material uncertainty cxists as on the date of the audit report that Company is not capablc al’
meeting its liabilitics existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is nol an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall duc.

(a) The Company has fully spent the required amount towards Corporale Social Responsibility
(CSR) and there are no unspent CSR amount for the year requiring a transter to a Fund specified
in Schedule VII to the Companies Act or special account in compliance with the provision of
sub-scetion (6) of section 135 of the said Act. Accordingly, reporting under clause (xx) of the
Order is not applicable for the vear.

(b) According to the information and cxplanation provided to us. the Company has not
undertaken any ongoing project during the ycar. Accordingly, reporting under Clause 3(xx)(b) of
the Order is not applicable for the year.

For S S KOTHARI MEIITA & CO. LLP
Chartered Accounlants
Firm Registration No. 0007356N / N500441

e
S = v2]
Jalaj Soni \n
Partner II’\*C,‘;\

Membership No. 528799~ lraiaea
UDIN: 26528799XFIKAA9964 ™

g

Place: Gurugram
Date: May 09, 2026
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“Annexure B” to the Independent Auditor’s Report of even date on the Standalone financial
statements of Varindera Constructions Limited for the year ended March 31, 2026

Report on the Internal Financial Controls with reference to the aforesaid Standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)
as referred to in paragraph 2(f) of ‘Report on Other Legal and Regulatory Requirements’

We have audited the internal financial controls with reference to Standalonc financial statements of
. |

Varindera Constructions Limited (the Company) as of March 31, 2026 in conjunction with our audit
of the Standalone financial statements of the Company for the ycar ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management and Board of Directors are responsible [or cstablishing and maintaining
internal financial controls based on the internal controls with reference to Standalone financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
guidance note) issued by the Institutc of Chartered Accountants of India (the ICAI). Thesc
responsibilities includc the design, implementation and maintenance of adequate internal financial
conltrols that were operating effectively for ensuring the orderly and efficicnt conduct of its business.
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completencss of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (the Act).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal [inancial controls with reference
to Standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit and the Standards on Auditing as issued by the ICAI prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
Standalone financial statements. Those Standards and the Guidance Note require that we comply with
cthical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to Standalone [inancial statements was established
and maintained and if such controls operated cllcctively in all material respects.

Our audit mvolves performing procedures to obtain audit evidence about the adequacy of the internal
[inancial controls system with reference to Standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to Standalone linancial statements
included obtaining an understanding of internal financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedurcs sclected depend on the auditor’s judgement, including the
assessment of the risks ol malerial misstatement of the Standalone financial statements, whether due to

[raud or crror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to Standalone financial

statements.




SS KOTHARI MEHTA
e T

CHARTERED ACCOUNTANTS

Meaning of Internal Financial Controls with reference to Standalone financial statements

A company's internal financial controls with reference to Standalone [inancial statements is a process
designed to provide reasonable assurance regarding the rcliability of financial reporting and the
preparation of Standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to Standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the asscis of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone [inancial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a matcrial effect on the standalone [inancial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone linancial
statements

Because of the inherent limitations of internal financial controls with reference to Standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or frand may occur and not be detected. Also, projections of any cvaluation
of the internal financial controls with reference to Standalone financial statements (o [uture periods are
subject 1o the risk that the internal financial controls with reference to Standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to Standalone financial statements and such internal financial controls with reference to
Standalane financial statements were operating cffectively as at March 31, 2026, based on the internal
control with reference to Standalonc financial statements criteria cstablished by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S S KOTHARI MEHTA & CO. L1.P

Chartered Accountants

Firm Registration No. 0007561 / N500441
£ GAMEHTAS

it
Jalaj Soni N

AN
Partner N e

Membership No.: 528?99_
UDIN: 26528799 XFIKAA9964

Place: Gurugram
Date: May 09, 2026



VARINDERA CONSTRUCTIONS LIMITED
Corpurate Identity Number (CIN):U45201DL1987FLC128579

Standalone Balance Sheet as at March 31, 2026

(All amounts in Indian Rupees in millions, unless otherwise stated)

Particulars Notes As at As at
March 31, 2028 ) March 31, 2025
ASSETS
1 Non-current assets
(a) Property, plant and equipmert 3 (a) 4,150.73 21.240.34
(b} Investment property 3 (b} 7.00 751
(e} Intangible assets 4 (a) 6.07 A 64
(d) Intangible assets under development 4 (b} d4.u1 -
(e} Right-of-use assets 4(c) o804 146 39
(f} Financial assets
(i) Investmeonts 5 1.8% |28
(i) Loans 6 730.58 21285
(iif} Other financial assets 7 1.253.39 L8545
(2] Deferred tax assets (net) a - 467
(1) Other nea-current azzels 1] 22565 4364
Total non-current assets (1) 6,.622.00 3,737.73
2 Current assets
{2} Inventories 10 2.604.38 2279.7|
b Financial asuets
(1) lovestiments 11 7.02 §.02
(1) Trade receivables 12 780058 531040
1) Cash and cash equivalents 13719 7d48.11
(iv} Other bank balances (other thar i abovs) 13 (b) 1B15.45 1.6596.90
(v} Loans 14 503,23
[wilOther financial assets 15 140.24 a7 21
(¢} Current tax assetz (Net) i6 158.37 111.75
(d) Other curren! assers 17 3, 100,86 1B2C01
Total current assets (2) 16,862, 62 12,112.74
Total assets (1+2) 23,284.62 15,850,947
EQUITY AND LIARILITIES
| Equily
{1 Eguity share capital 18 15544 15564
{il) Cther equiny 19 943567 /003,84

Total equity (1) 9.561.51 7,165.48
Liahilities
2 Non-current liabilities
{a) Financial liabilities

(i) Rorrowings 20 306,43 201.73
(it} Lease liabilitss H 7252 RT3
ihl Deforred tex liabilities (net) 8 L7.80 -
{e) Provisions frivd 13368 75.80
Total non-current liabilitias (2) 530.52 ) B G64.56
3 Current liabilities
(4} Finzneial Babilitize
(i} Berrowings 23 74€3.21 14.370.76
(1) T.ease liabilities 24 103.47 §1.55
(i) Trade peyakles 25
-Tord outstanding duss of micio 958,50 £3080
enterprizes and small entarprises
‘Tetal ourstanding dues of creditors other 1,658.77 166070
Lin niiern enterprises and smeall enterpiises
(iv) Other financial liahilities 26 1,373.54 73c08
k) Other current Lahilities 27 1.300.22 244 92
(c) Provisian: 28 1278 11.91
Total current liabilities (3) 13,162.59 8.020.43
Total equity and liabilities (1+2+3) 23,284.62 15 B50.47
Material accounting pulinias Z
1-54

Avcompanying notis 10 Standalone financial statenients

As per our report of even date attached For and on behalf of the Board of Directors of

For § § Kothari Mehta & Co. LLF T emss Varindera Constructions Limited
Chartered Accountants e
Firm's registration number ; 000735M / N5D04d1 “\\
Y e =
5 /

Jalaj Soni Varinder Kumar Garg Vivek Garg
Partner Chairman Mnnaging I)iyé/s;mr & CLO
Membership No, 5287459 TN 01853658 TN 02 18';',?‘,‘43
Flace  Gurugram . ‘.-"
Date : May U9, 2024 ) nl\, /

Krrshna Kumar Mishra Anurag Srivasta

Chief financ:al officer Company Secretary

Flace : Gurugram M.no, A21317

Date ; May 08, 2026




VARINDERA CONSTRUCTIONS LIMITED
Corporate Identity Number (CIN):U45201DL1987PLC128579

Standalone Statement of Profit and Loss for the year ended March 31, 2026

(All amounts in Indian Rupces in millions, unless otherwise stated)

Particulars
I Income
Revenue trom operations
Other income
Total income (I)

II Expenses
Cost of materials consumed
Construction expensas
senefils expense

Fmanee costs

Depreciaticn and amortization axpanses

Cther expenzes
Tatal expenses (II)

II Profit/Loss before tax (I - II)
IV Tax expense
{a) Current tax
it ) Deferred tax charge /e edit)
Total tax expense

V Profit/ Loss for the year (III - IV)

V1 Other comprehensive income

Irems that will not be reclassified to Profic or Loss :
-Re-measurement gains / (losses! on defined kbenefit plans
-Income Tax relating to Items that will not be reclassified ta Profit or Loss

Iterms that will be reclassified to Profit or Loss :
-Exchange differences in translating the financial statements of foreign

operations; nel of taxes

Total other comprehensive income for the year(net of tax)
VII Total comprehensive income for the year (V + VI)

VIII Earnings per equity share (EPS)
Basic (in Rs)
Diluted (in Rs)
Face value per share (in Rs)*

* Faee value reduced from Hs. 100 to Bs. 1 reler note - 18

Material accourting peolicies

Accompanying notes to Standalons financial statements

As per our report of even date attached

For 8 5 Kothari Mehta & Co. LLP
Chartered Accountants

Firm's registration number | B007H6N / Nh00441

-
|

Jalaj Soni

Partner

Membership No. 528799
Place : Gurugram

Date : May 09, 2026

Notes For the year ended March For the year ended March
31, 2026 31, 2025
24 26.170.79 19.858.75
30 518.00 305.52
26,689.70 20,164.28
31{a) 12,897.31 ERLEE]
31(b) €,654.53 4 859 5%
32 1,806.72 1,238.12
i3 535.91 495.99
34 135,44 257.77
35 anz.a7 G67.86
23,452.78 17,508.17
3,237.01 2,655.11
37 341.60 B803.57
15.82 {1.82)
861.42 601.75
2,375.58 2,053.36
1175 2.01
(2.96) (1 26)
41.G4 40.4¢€
B 30.44 44,23
2,426.03 2,097.59
38
15.3% 1325
15.33 1325
1.00 1.00
2
1-54

For and on behalf of the Board of Directors of

Varindera Constructions Limited

Varinder Kumar Garg
Chairman
DIN: D15638€3

i
T -
Qﬁﬂ*‘ﬂw
Erishna Kumar Mishra
Chief financial officer
Placez : Gurugram
Date : May U4, 2026

Vivek Garg
Manugre irector & CROY
DINA 2187343

Anurag Sriva
Company Sccretary
Mong A21317




VARINDERA CONSTRUCTIONS LIMITED
Carporate Identity Number (CIN):U45201DL1987PLC 128579

Standalone Statement of Cash Flows for the year ended March 31, 2026

(All amounts in Indian Rupees in millions, unless otherwise stated)

For the year ended March For the year ended March

Particulars
31, 2026 31, 2025
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax 3.237.01 2.655.11
Adjustments far ;
Depreciation and amortization expenses 405 44 257.77
Foreign exchange loss/(gamn) (2V2.77) (156.11)
Interest Expense (including processing fees and others) 570.91 405,52
Inlerest Expense on lease liabilities 15.00 €47
Interost Income (237.37) (128.95)
[nterest unwinding cn security deposits (0.58) (0.09)
Loss/(Frofit) on Sale and discard of property, plant and equipment 9.36 1.13
Fair value change of Mutual funds - (0.30)
Provision for cxpected credit loss 4382 67.56
Operating profit before working capital changes 3,822.32 3,192.21
Adjustments for :
(Increase)/Decrease in trade recaivakbles (2,258.37) (1,U87.58)
(Increase)/Decreaze in othar finzancial aszers (210.12) I e
{Increase) / Decrease in other assets (1,573 66) (320 50)
Increase) / Decrease in [nventories (324.67) (ARG 03]
{Deecrease)/increase in other liakilities £45.31 38923
(Decrease)/Increase in trade payables 525.87 a7 83
{Decrease)/ Increase in other financial liabilities 594.85 173 54
(Decrease)/increase in provisions 57.44 12.18
Cash generated from/{used in) operating activities 1,489.02 1,574.31
Income Tax Paid - (B90.74) (H84 86)
Net cash generated from/(used in) operating activities 508.28 888.45
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment [2,474.28) (867.89)
Purchase of nitangible assets (84.00] -
Proceeds from sale of property, plan: and equipment 32.74 7.33
Loan piven to the related party [897.48) [230.00)
Repayment of Loan by related parties 59.75 275.55
[nvestrnent in deposits (nel) with banks (363.82) [770.63)
Interest Income 223.19 100.72
Net cash generated from/{used in) investing activities (3,493.89) (1,485.02)
C. CASH FLOW FROM FINANCING ACTIVITIES '
Interest paid (including processing fees and others) (762.98) (47€.14)
Interest cn lease liabilitias (L1A5) (£47)
Proceeds from long term borrowings 486.54 1,642 24
Proceeds/{Repayment) of long term borrowings (1,658.18) (1,458 25)
Froceeds / {repayment) of short term borrowings (net) 4,058.79 1,226.97
_Frincipal payments against lease liabilities (53.08) (31 63)
Net cash generated from/(used in) Financing Activities 2,239.66 B74.72
Net increase/(decrease) in cash and cash equivalents (A+B+C) (655.95)  278.15
Cash and rash eguivalents at the beginning of the year o 788.14 509.99
Cash and cash equivalents at the closing of the year 132.19 788.14




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identity Number (CIN):U45201DL193YPLC128570
Standalone Statement of Cash Flows for the year ended March 31, 2026
(All amounts in Indian Rupees in millions, unless otherwise stated)

a) Cash and Cash Equivalents included in Standalone Statement of Cash Flow comprise of following (Refer Note 13(a)):

Particulars As at As at
March 31, 2026 March 31, 2025

“Cash on Hand 188 .72

Balance with bank

In current accounts 130.31 78742

Total 132.19 788.14

'b) Reconciliation of changes in liabilities arising from financing activities:

Particulars As at As at

March 31, 2026

March 31, 2025

Non Current Borrowings (including current maturitics) 04467 Zilie.21
Currenl Borrowings (excluding current maturitios) 5,824.97 2,756.18
Interest Acerued (including Interest on lease lisbilities) 5.14 17.02
I.ease Tiabilities ) o _I?FLU o 148.59
Total 7,950 88 5,038.10
Particulars As at As at
- 01-April-2024 St e Ton asli Sianer March 31, 2025
MNon Current Bormowings -(ir:clud;ng current maturities) 1,854.33 163.98 - 2.116.31
Current Borrowings (excluding current maturities) 152831 226.97 - 2,756.18
Interest Accrued (including Interest on lzase liabilities) 5.83 {484.61) 495.30 17.02
Lease Liabilities 4.75 (31.63) 175.43 [ 18.59
Total 3,482.16 B874.71 671.23 5,038.10
Particulars As at As at
. ) 01-April-2025 Cashflows Non Cash Change March 31, 2026
Mo Current Borrowings (including current maturities) Z,116.31 (1.171.54} - 344 67
Current Borrowings (excluding current maturities) 2,758.18 4,0€8.79 - 5.024 €7
Interest Avcrued (including Interest on case liabilities) 17.02 [£94.44) 56258 5.14
Lease Liabilities 148.59 (63.05) 90.56 176.10
Total 5,038.10 2,239.66 673.12 7,950.E8
Material accounting policies 2
Accompanying nares ra Standalone lnancial statements 1-54

As per our report of even date attachad

For § S Kothari Mehta & Co. LLP

Chartered Accountants

Hirm's ragistraticn number : 000758N / N500441

"‘VV‘L

Jalaj Soni

Partner

Membership No. 528799
Flace : Gurugram

Date : May €9, 2026

For and on behalf of the Board of Directors of
Varindera Constructions Limited

Varinder Kumar Garg
Chairiman
DIM: 01563868

-

ivek Ga
IMaraging
DIN: D21

4
rector & CEQ
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(b

Krishna Kumar Mishra
Chief finanrcial officer
Place : Gurugram

Date ; May 09, 2028

Anurag Srivastava
Campany Secretary
M.no. A21317




VARINDERA CONSTRUCTIONS LIMTTED
Corporate Identity Number (CIN).U45201DL1987PLC125572

Standalone Statement of ehanges In equity for the year ended March 31, 2026

(All amounts in Indian Rupees iy millions, unless utherwise stated)

{a) Equmty share capital

As At Tarch 31, 2025

" Ch in Equi
Angeein Rquily Restated halance az at Changes in equity share Balance as at March

Bala T April 1, 2024 3. ital due Lo E
LS R 3 a‘re Ca}:‘ i Apri] 1, 2024 capital during the year™ 31, 2025
- : prior pericd errors
£.1a - G:18 14845 1535.64

*On aocount of issue of bonus shoves-Refer Nate- 13

As at March 31, 2026
Ralanee as at March

. Restated balance as al Changes in eguity share
Bals tApril 1, 2025
slunoemratiapnldy April |, 2025 eapital during the vear 31, 2025
135.64 P 155.64

155 64 ) =

(h} Other equity

Attributable to equily shareholders

Reserves and surplus Items of Other

Partiac Comprehensive Tatal
Income
Securities preminm Retained earnings General Reserve Fureipn vurrency
translation reserve
As At April 1, 2024 115 A3 4,621.78 324,00 14.91) §.061.70
Preiilfor the vear - 2.053.3¢ 23 o 6
Othzr eamarehensive income, net of inceims tax - B 373 S = 4040
Fonus share issued [115.83] Z (33 62)
As at March 31, 2025 - 6, 678,89 295,58 35.57 7.008.34
Frofit for the year - 2.375.59 = 2,375.59 :
Dther eomprehensive meariz/ (loss), net of income Lax - ) il - 444 50.44
As at March 31, 2026 - 9,063.27 20538 77.22 87
Material aeesunting policies 2
Accompanying notes to Standalone [ancial ssatemcnts 1-54
As peroul report of even dae attachad x""““x...\\ For and on behalf of the Board af Directors of

For § 5§ Kothari Mehta & Co, LLP

Varindera Constructions Limited = i
Chartered Accountanls "
Firm's regisrarion number - 1077568N / NS00441 y
% /‘\
4 \‘. 1 {

!
Varinder Kumar Garg Vivek Garg .-’j
Chanran Managirg Dfveeter & CED

DIN: 015683385 TIN: 118

A Kumar Mishra Anurag Srivast
Company Secretary
Mra A21317

Jalaj Seni

Partner

Membership No. 528799
Flace ' Gurugram

Date : May 09, 2026

Chief financial officer
Plaze | Gurugiam

Date : May 08, 2026




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identification Number (CIN): L5201 DL1987PLC 28579
Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

Corporate Information and material accounting policies information

1.1 Corporate Information

Varindera Constructions Limited ("the company") is a public company incorporated on 15 December 1957,
[t is classified as Non-Government Company and registered at Registrar of Companies, Delhi. The
company ldentification Number (CIN) isU45201DL1987PLC128579. Its register address is office No. 613,
6th Flocr, Plot No. 4, Vishwadeep Tower, District Centre, Janakpuri A-3, West Delhi, India, 110058

Tt has been providing comprehensive and massive construction solutions in various segments of national
importance like housing, institutional, healthcare, aviation, roads and highways. With company's rich
experience, they execute innovative techniques in engineering, procurement, and construction.
Company's expertise in the domain increases efficiency, reduces time and cost overruns and adeqguately
caters to the needs of a dynamic enviranment.

The standalone financial statements for the year ended March 31, 2026 were approved by the Board of

Directors and authorized for issue on May 09, 2026.

1.2 Basis of preparation and presentation of standalone financial statements

i) Statement of Compliance

The standalone financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under
Section 133 of the Companies Act. 2013, (the ‘Act’), as amended, and other relevant provisions of the
Act.

ii) Historical cost convention

The Standalone financial statements have been prepared on a historical cost basis, except for the
following assets and liabilities:

(a) Certain financial assets and liabilities that are measurcd at fair value

(b) Defined benefit plans-plan assets measured at fair value

iii) The Standalone financial statements are presented in Indian Rupees (INR') and zll values are rounded
to the nearest millions (INR '000,000) up to two decimal places, except when otherwise indicated.




VARINDERA CONSTRUCTIONS LIMITED

Corporate [dentification Number (CIN): U43201DL1987PLC 128579
Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions. unless otherwise stated)

iv) Use of Estimates

The preparation of Standalone Financial Statements in conformity with Ind AS requires the
Management to make estimates and assumptions that affect the reported amount of assets and
liabilities as at the Balance Sheet date, the reported amount of revenue and expenditure for the
period, and disclosures of contingent liabilities as at the Balance Sheet date. The estimates and
assumptions used in the accompanying standalone financial statements are based upon the
Management's evaluation of the relevant facts and circurnstances as of the date of standalone
financial statements. Actual results could differ from these cstimates. Estimates and underlying
assumptions are reviewed on a yearly basis. Revisions to accounting estimates, if any, are recognized
in the period in which the estimates are revised and in any future years affected.

v) Operating cycle

The Company adopted an operzling cycle based on the project period ie. start of the project till
completion of the project (achievement of Provisional Completion Date or Completion Date) and
accordingly all project-related assets and liabilities are classified into current and non-current. Other
than the above, 12 months is considered as & normal operating cycle.

2. Material accounting policy

This note provides a list of the material accounting policies adopted in the preparation of these slandalone
financial statements. These policies have been consistently applied for all years presented.
Material accounting policies adopted by the Company are as under:

2.01 Revenue from contracts with customers

Revenue from contracts with customers is recognized when control of the goods or scrvices are
transferred to the customer at an amount that reflects the consideration Lo which the company expects
to be entitled in exchange for those goods or services. The company collects Goods and Service Tax
on behalf of government, and therefore, these arc not consideration to which the company is entitled,
hence, these are excluded from revenue. The company has generally concluded that it is the principal
in its revenue arrangements because it typically controls the goods or services before transferring them

to the customer.
a) Revenue from Construction contracts

The company recognises revenue from engineering, procurement and construction contracts (‘LPC’)
over the period of time, as performance obligations arc satisfied over time due to continuous transfer
of control to the customer. EPC contracts are generally accounted for as a single performance

obligation as it involves complex integration of goods and services,

Revenue, where the performance obligation is satisfied aver time since the company creates assets
that the customer controls, is recognized in proportion to the stage of completion of the contract. The




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identification Number (CIN): U45201DL1987PLC128579
Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions. unless otherwise stated)

stage of completion is assessed by reference to surveys of work performed ie. Revenuc from
construction and services activities is recognized aver a period of time and the Company uses the

output method to measure progress of delivery."

Due to the nature of the work required to be performed on many of the performance abligations, the
cstimation of total revenue and cost of completion is complex, subject to many variables and requires
significant judgment. Variability in the transaction price arises primarily due to liquidated damages,
price variation clauses, changes in scope, incentives, if any. The company considers its experience wilh
similar transactions and cxpectations regarding the contract in estimating the amount of variable
consideration to which it will be entitled and determining whether the estimated variable consideration
should be constrained. The company includes estimated amounts in the transaction price ta the extent
it is probable that a significant reversal of cumulative revenue recognised will not occur when the
uncertainty associated with the variable consideration is resolved. The estimatcs of variable
consideration are based largely on an assessment of anticipated performance and all information
(historical, current and forecasted) that is reasonably available.

Progress billings are gencrally issued upon completion of certain phases of the work as stipulated in
the contract. Billing terms of the over-time contracts vary but are generally based on achieving
specified milestones. The difference between the timing of revenue recognised and customer billings
result in changes to contract assets and contract liabilities.

The contracts generally result in revenue recognised in excess of billings which arc presented as
contract assets in the balance sheet. Amounts billed and due from customers are classified as
receivables in the balance sheet. The portion of the payments retained by the customer until final
contract settlement is not considered a significant financing component since it is usually intended Lo
provide customer with a form of security for company’s remaining performance as specified under the
contract, which is consistent with the industry practice. Contract liabilities represent amounts billed to
customers in excess of revenue recognised till date. A liability is recognised for advance payments and
it is not considered as a significant financing component because it is used to meet working capital
requirements at the time of project mobilization stage. The same is presented as contract liability in

the balance sheet.

The company recognizes revenue at an amount for which it has right to censideration (ie. right to
invoice) from customer that corresponds directly with the value of the performance completed to the

date.
Consideration of significant financing component in a contract

The company receives short-term advances from its customers. Using the practical expedient in Ind
AS 115, the company does not adjust the promised amount ol consideration for the effects of a
significant financing compaonent if it expects, at contract inception, that the period between the
transfer of the promised good or service to the customer and when the customer pays for that good
or service will be one year or less.

Revenue from construction/project contracts executed under joint operations [in terms of Ind AS
111 “Joint Arrangements”], is recognized on the same hasis as adopted in respect of contracts

é‘r\
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VARINDERA CONSTRUCTIONS LIMITED

Corporate Identification Number (CIN): U43201DL19§7PLC128579
Notes forming part of Standalone linancial statements

(All amounts in Indian Rupees in millions. unless otherwise stated)

independently executed by the company.,
Contract modifications

Contract modifications are accounted for when additions, deletions or changes are approved either to
the contract scope or contract price. The accounting for moditications of contracts involves assessing
whether the services added to the existing contract are distinet and whether the pricing is at the
standalone selling price. Services added that are not distinet are accounted for on a cumulative catch-
up basis, while those that are distinct are accounted for prospectively, either as a separate contract, if
additional scrvices are priced at the standzlone selling price, or as a terminafion af existing contract
and creation of a new contract if not priced at the standalone selling price.

b) Revenue from services contracts

Service contracts (including operation and maintenance contracts and job work contracts) in which the
company has the right to consideration from the customer in an amount that corresponds directly with
the value to the customer of the company’s performance completed to date, revenue 1s recognized

when services are performed and contractually billable.

2.02 Current versus non-current classification

The Company presents asscts and liabilities in the balance sheet based on current/non-current

classification.

An asser is treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle

Held primarily tor the purpose of trading
Expected to be realized within twelve months after the reporting period, or
cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle.

It is held primarily for the purpose of trading.

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.

All ether liabilities are classified as non-current.

Deferred tax assets and deferred tax Labilitics are classified as non-current assets and liahilities,

For operating cycle details refer 1.2 (v) above




VARINDLERA CONSTRUCTIONS LIMITED

Corporate Identification Number (CIN): U45201DL1987PLC128579
Notes forming part of Standalone inancial statements

{All amounts in Indian Rupees in millions, unless otherwise stated)

2.03 Foreign currencies
(i) Functional and presentation currency

[tems included in the standzalone financial statements are measured using the currency of the primary
economic environment in which the entity operates (the functional currency'). The Company’s
standalone financial stalements are presented in Indian rupee (INR) which is also the Company’s

functional and presentation currency.
(ii) Transactions and balances

Foreign currency transactions arc translated into functional currency using the exchange rate prevailing
at the date of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transaction and from the translation of monetary assets and liahilities denominated in foreign currencies
at the year-end exchange rate are generally recognized in the statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is

determined.

Exchange differences

Exchange differences arising on settlement or translation of monetary items are recognized as income
or expense in the year in which they arise with the exception of exchange differences on gain or loss
arising on translation of non-manetary items measured at fair value which is treated in line with the
recognition of the gain or loss on the change in fair value of the item (ie, translation differences on
iterns whose fair value gain or loss is recognized in OCI or profit or loss are also recognized in OCI

or profit or loss, respectively).
2.04 Property, plant and equipment

Property, Plant and equipment including capital work in progress are stated at cost, less accumulated
depreciation and accumulated impairment losses, if any. The cost comprises of purchase price,
taxes, duties, freight and other incidental expenses directly attributable and related to acquisition and
installation of the concerned assels and are further adjusted by the amount of input tax credit availed
wherever applicable. Subsequent costs are included in asset's carrying amount or recognized as
separate assets, as appropriate, only when it is probable that fulure economic benefit associated with
the itern will flow to the Company and the cost of item can be measured reliably. When significant parts
of plant and equipment arc required to be replaced at intervals, the Company depreciates them
separately based on their respective useful lives. Likewise, when a major inspeclion is performed, its
cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in profit or loss
as incurred. The present value of the expected cost for the decommissioning of an asset after its use 1s
included in the cost of the respective asset if the recognition criteria for a provision are met.
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An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from ils use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asser) is included in the income statement when the asset is

derecognized.

Capital work- in- progress includes cost of property, plant and equipment under installation / under
development as at the balance sheet date.

The residual values, useful lives and methods of depreciation of property, plant and eguioment arc
reviewed at the end of each financial year and adjusted, if appropriate.

Depreciation on property, plant and equipment is provided on pro-rala basis on Straight Line value
method using the useful lives of the assets estimated by management and in the manner prescribed in
Schedule 1I of the Companies Act 2013 along with residual value 5%. The useful life is as follows:

Class of assets Estimated Useful As per Schedule II Method of

¥ Life* Depreciation
Building 30-60 60 Straight Line
Plant & machinery 8-12 15 Straight Line
Camputers and 3-6 3-6 Straight Line
servers
Furniture and 5-10 10 Straight Line
fixtures | ]
Vehicles 8-10 8-10 Straight Line

*Based on Internal assessment the management believes that the useful life given above best
represent the period over which management expects to use these assets.

The land is carried at historical cost and is nol depreciated.

2.05 Investment property

Properties held to earn rentals and/or capital appreciation are classitied as an investment property and
are measured and reported zt cost, including transaction costs and borrowing costs capitalized for
qualifying assets, in accordance with the Company’s accounting policy. Folicies with respect to
depreciation, useful life, and derecognition are on the same basis as stated in PPE.

2.06 Intangible assets
Separately Acquired Intangible Assets

Intangible assets are recognized when it is prcbable that the future economic benefits that are
attributable to the asset will flow to the cnterprise and the cost of the asset can be measured relizbly.
Intangible assets acquired separately arc measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amorlization and accumulated
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impairment losses, if any. Internally generated intangibles, excluding capitalized development cost, are
not capitalized and the related expenditure is reflected in statement of Profit and Loss in the period in
which the expendirture is incurred. Cost comprises the purchase price and any attributable cost of

bringing the asset to its working condition for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite
lives arc amortized over their useful economic lives and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortization period and the amortization
method for an intangible asset with a finite uscful life is reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic
benetits embodied in the asset is accounted for by changing the amortization period or method, as
appropriate, and are treated as changes in accounting estimates. The amortization expense on intangible
assets with finite lives is recognized in the statement of profit and loss in the expense catcgory consistent

with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized but are tested for impairment annually,
either individually or at the cash-generating unit level. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues to be supportable. If not, the change in
useful life from indefinite to finite is made on a prospeciive basis.

Gains or losses arising from the disposal of the intangible assets are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit and loss when the assets are disposed off.

Intangible assets with finite useful life are amortized on a Straight Line value method basis over Lhe
estimated useful economic life of 5 vears, which represents the period over which the Company expects
to derive economic benefits from the use of the assers.

Intangible Assets under development includes cost of intangible assets under development as st the

balance sheet date.
2.07 Impairment of non- financial Assets

Intangible assets that have zn indefinite useful life are not subject to amortization and are lested annually
for impairment, or more frequently if events or changes in circumstances indicare that they mipht be
impaired. Other assets are tested for impairment whenever events or changes in circumstances indicate
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which
the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs of disposal and value in use, For the purposes of assessing impairment, assets
are grouped at the lowest levels for the which there are separately identifiable cash inflows which largely
independent of the cash inflows from other assets or group of assets (cash generating units). Non - financial
assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment

at the end ol each reporting period.




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identification Number (CIN): U45201DLI1987PLCI28579
Notes forming part of Standalone financial stalcments

(All amounts in Tndian Rupees in millions, unless otherwise stated)

2.08 Investment in Subsidiary

The Company has elected to recognize its investments in subsidiary companies at a cost in the Standalone
Financial Statements.

2.09 Investments in Associate

When the Company has significant influence over the other entily, it recognizes such interest as an
investment in associate. Significant influence is the power to participate in the financial and operating
policy decisions of the entity but is nol control or joint control aver the entity, the investment in associate
is recorded at cost in standalone financial statements, and any dividend or income received from associate

is booked as income in profit and loss account.

2.10 Interest in Joint Operations

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the assets and obligations for the liabilities, relating to the arrangement. Joint control is the
contractually agreed sharing of contral of an arrangement, which exists only when decisions aboul the

relevant aclivities require unanimous consent of the parties sharing control.

''he Company recognizes its direct right to the assets, liabilities, revenues, and expenses of joint operations
and its share of any jointly held or incurred asscts, liabilities, revenues, and expenses. These have been
incorporated in the standalonc financial statements under the appropriate headings.

2.11 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial Lability

or equity instrument of another entity.
Compound financial instruments

Compound financial instruments are separated into liability and equity components based on the terms of
the contract. On issuance of compound financizl instruments, the fair velue of the lianility compenent is
determined using a market rate for an equivalent instrument. This amount is classified as a financial
liability measured at amortized cost (net of transaction cost) until it is extinguished on redemption/

CONVErsion.
(i) Financial Assets
The Company classifies its financial assets in the following measurement catepories:

e Those to be measured subsequently at fair value (either through other comprehensive income, or

through profit or loss).
e Those measured at amaortized cost.
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The classification depends on the entily's business model for managing the financial assets and the

contractual terms of the cash flow.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result

from callecting contractual cash flows, selling the financial assets, or both.

Initial recognition and measurement

All financial assets (not recorded at fair value through profit or loss) are recognized initially at fair value
plus transaction costs that are attributable to the acquisition of the financial asset. Transaction cost of
financial assets carried at fair value through profit or loss are expensed in profit or loss.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified into following categories:
s Debt instruments at fair value through profit and loss (FVTPL)

= Debt instruments at fair value through other comprehensive income (FVTQOCI)

e Debt instruments at amortized cost

e Equity instruments

Where assets are measured at fair value, gains and losses are either recognized entirely in the statement
of profit and loss (i.e. fair value through profit or loss), or recognized in other comprehensive income (i.e.
fair value through other comprehensive income). For invesiment in debt instruments, this will depend on
the business model in which the investment is held. For investment in equity instruments, this will depend
on whether the Company has made an irrevocable election at the time of initial recognition to account
for equity instruments at FVTOCI.

Debt instruments at amortized cost

A Debt instrument is measured at amortized cost if both the following conditions are met:

a) Business Model Test: The objective is to hold the financial asset to collect the contractual cash flows
(rather than ta sell the instrument priar to its contractual maturity Lo realize its falr value changes).

b) Cash flow characteristics test: The contractual terms of the Debt instrument give rise on specific
dates to cash tlows that are solely payments of principal and interest on principal amount outstanding.

This category is most relevant to the Company. After initial measurement, such financial assets are
subsequently measured al amaortized cost using the effective interest rate (EIR) method. Amortized cost is
calculated by taking inte account any discount or premium on acquisition and fees or costs that are an
integral part of EIR. EIR is the rate that exactly discounts the estimated future cash receipts over the
expecled life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset. When calculating the effective interes: rate, the Company estimates the
cxpected cash flows by considering all the contractual terms of the financial instrument but does not
consider the expected credit losses. The EIR amortization is included in other income in profit or loss. The
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losses arising from impairment are recognized in the profit or loss. This category generally applies to

trade and other receivables.

Debt instruments at fair value through OCI
A Debt instrument is measured at fair value through other comprehensive income if following criteria are

met:

a) Business Model Test: The objective of financial instrument is achieved by both collecting contractual
cash flows and tor selling financial assets.

b) Cash flow characteristics test: The contractual terms of the Debt instrument give rise on specific
dates to cash flows that are solely payments of principal and interest on principal amount outstanding.

Debt instrument included within the FVTOCI category are measured inilially as well as at cach reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI), except
for the recognition of interest income, impairment gains or losses and foreign exchange gains or losses which
are recognized in statement of profit and loss. On derecognition of asset, cumulative gain or loss previously
recognized in OCI is reclassified from the equity to statement of profit & loss. Interest eamed whilst holding
FVTOQCI financial asset is reported as interest income using the EIR method.

Debt instruments at FVTPL

FVTPL is a residual category for financial instruments. Any financial instrument, which does not meet the
criteria for amertized cost or FVTOCI, is classified as at FVTPL.A gain or loss on a Debt instrument that is
subsequently measured at FVTPL and is not a part of a hedging relationship is recognized in statement of
profit ar lass and presented ner in the statzement of profit and loss within other gains or losses in the period
in which it arises. Interest income from these Debt instruments is included in other income.

Equity investments of other entities

All cquity investments in the scope of IND AS 109 are measured at fair value. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income all
subsequent changes in the fair value. The Company makes such an election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the OCI There is no recycling of the amounts
from OCI to profit and loss, even on the sale of an investment. However, the Company may transfer
the cumulative gain or loss within equity. Equity instruments included within the FVTPL calegory are
measured at fair value with all changes recognized in the Profit and loss.
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Derecognition

A financial asset (or, wherc applicable, a part of a tinancial asset or part of a Company of similar financial
assets) is primarily derccognized (i.e. removed from the Company's balance sheet) when:

e ‘The rights to receive cash flows from the asset have expired, or

¢ The Company has transferred its rights lo receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a "pass-
through" arrangement and either:

a) The Company has transferred the rights to receive cash flows from the financial asscts or

b) The Company has retained the contractual right to receive the cash flows of the financial asset but

assumes a contractual obligation to pay the cash tlows to one or more recipients,

Where the Company has transferred an asser, the Company evaluates whether it has transferred
substantially all the risks and rewards ol the ownership of the financial assets. In such cases, the financial
assel is derecognized. Where the entity has not transferred substantially all the risks and rewards of
the ownership of the financial assets, the financial asset is not derecognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognized if the Company has not
retained control of the financial asset. Where the Company retains control of the linancial asset, the
asset is continued to be recognized to the extent of continuing involvement in the financial asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies the expected credit losses (ECL) model for
measurement and recognition of impairment loss on the lollowing financial asset and credit risk exposure
» Financial assets measured at amertized cost;

e Financial assets measured at fair value through cther comprehensive income (FVTOCI);

e The Company follows a "simplified approach” for recognition of impairment less allowance on:

» Trade receivables or cantract revenue receivables;

Under the simplified approach, the Company does not track changes in credit risk. Rather, il recognizes
impairment loss allowance based on litetime ECLs at each reporting date, right from ils initial
recognition. The Company uses a provision matrix to determine impairment loss allowance on the
portfalio of trade receivables. The provision matrix Is based cn its historically observed default rates
over the expected life of trade receivable and is adjusted for forwerd-looking estimates. At every
reporting date, the historically observed default rates are updated and changes in the forward-'aoking

estimates are analyzed.
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For recognition of impairment loss on other financial assets and risk exposure, the Company
determines whether there has been a significant increase in the credit risk since initial recognition,
If credit risk has not increased significantly, 12-month ECL is used to provide tor impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in subsequent periods. the
credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the Company reverts to recognizing impairment loss allowance

based on 12- months ECL.

Litetime ECL are the expected credit losses resulting from all possible default events over the expected

life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL that resulls from default

evenls that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with
the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted
at the original EIR. When estimarting the cash flows, an entity is required to consider:

(a) All contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannet be estimated reliably, then the entity is required to use the

remaining contractual term of the financial instrument.

(b) Cash flows from the sale of collateral held or other credit enhancements that are integral to the

conrtractual terms.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss. This amount is retlected under the head “other income’ i

the statement of profit and loss.
The balance sheet presentation for various financial instruments is described below: -

(a) Financial assets measured as at amortized cost: ECL is presented as an allowance, i.e., a8 an
integral part of the measurement of those assels in the balance sheetl. The allowance reduces the nct
carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment
allowance from the gross carrying amount.

(b) Debt instruments measured at FVTOCI: For debt instruments measured at FVTOCI, the expected
credil losses do not reduce the carrying amount in the balance sheel, which remains at fair value. Instead,
an amount equal to the allowance that would arisc if the asset was measured at amortized cost is
recognized in other comprehensive income as the "accumulated impairment amount”.

a) Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business. They are generally due for settlement within one year and therefore are all classificd
as current. Where the settlement is due alter one year, they are classified as non-current. Iradc
receivables are recognized initially at the amount of consideration that is unconditional unless they
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contain significant financing components, when they are recognized at fair value, The Company holds
the trade receivables with the objective Lo collect the contractual cash flows and therefore measures
them subsequently at amortized cost using the effective interest method. Further, trade receivables
include retention money receivable from the customers on expiry of the defect liability period.
However. the Company has an option to get the refund of the above receivables if bank guarantee

is provided.

b) Contract Assets

A contract assct is the entity’s right to consideration in exchange for goods or services that the entity
has transferred to the customer. A contract asset becomes a receivable when the enfity’s right to
consideration is unconditional, which is the case when anly the passage of time is required before
payment of the consideration is due. The impairment of contract assels is measured, presented and

disclosed on the same basis as trade receivables.
(ii) Financial liabilities:

Initial recognition and measurement
Financial liabilities are classified at initial recognition as financial liabilities at fair value through prefit
ar loss, loans and borrowings, and payables, net of directly attributable transaction costs. the Company
financial liabilities include loans and borrowings including bank overdraft, trade payables, trade
deposits, retention money, liabilities towards services and other payables.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for bading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they arc incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in a hedge relationship as defined by Ind AS 109. The scparated
embedded derivate are also classified as held for trading unless they are designated as effective hedging

instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initial date of recognition. and only if the criteria in Ind AS 109 are satisflied. For liabilities
designated as FVTPL, [air value gains/ losses attributable to changes in own credit risk are recognized
in OCIL These gains/ losses are not subsequently transferred to profit and loss. However, the Company
may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability
are recagnized in the statement of profit or loss. The Company has not designated any financial liability

as at fair value through profit and loss.
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Trade Payahbles

These amounts represent liabilities for goods and services provided to the Company prior Lo the end of
the financial year which are unpaid. Trade and other payables are presented as current liabilitics unless
payment is nat due within 12 months after the reporting period. They are recognized initially at fair
value and subscquently measured at amortized cost using Effective interest rate method.

Impairment of assets

Ags al the end of each accounting year, the carrying amounts of PPE, investment property. intangible assets
and investments in associate are reviewed to determine whether there is any indicarion thaf those assets
have suffered an impairment loss. If such indication exists, the PPE, investment property, intangible assets
and investments in associate are tested for impairment so as (o delermine the impairment loss, if any,

An impairment is recognized to the extent that the carrying amount of receivable or asset relating to
contracts with customers (a) the remaining amount of consideration that the Company expecls to
receive in exchange far the goods or services to which such asset relates; less (b) the costs that relate
dircetly to providing these goods or services and that have not been recognized as expenses.

Impairment loss is recognized when the carrying amount of an assel exceeds its recoverable amount.

Recoverable amount is determined:
(i) In the case of an individual asset, at the higher of fair value less costs to sell and the value-in-use; and

(i} In the case of a cash generating unit (the smallest identifiable group of assets thal generates
independent cash flows), at the higher of the cash generating unit’s fair values less costs to sell and the

value-in-use.
Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer, contract liability
is recognized when the payment is made or the payment is due (whichever is carlier). Contract liabilities

are recagnized as revenue when the Company performs under the contract.

Loans and borrowings

Borrawings are initially recognized at fair value, net of transaction cost incurred. Alter initial recognition,
interest-bearing borrowings are subsequently measured at amortized cost using the Effective interest
rate method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as
well as through the Effective interest rate amortization process. Amortized cost is calculated by taking
into account any discount ar premium on acquisition and fees or costs that are an integral part of the
Effective interest rate. The Effective interest rate amortization is included as finance costs in the

statement of profit and loss.
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Borrowing is classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
medication is treated as the derecegnition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss.

Offsetting of financial instruments:

Iinancials assets and financial liahilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Reclassification of financial assets/ financial liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
lizhilities. For financial assets which are debt instruments, a reclassification is made only if there is &
change in the busincss model for managing those assets. Changes to the business model are expected
to be infrequent. The Company's senior management determines change in the business model as a
result of external or internal changes which are significant to the Company’s operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins
or ceases to perform an activity that is significant te its operations. If the Company reclassifies financizl
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not
restate any previously recognized gains, losses (including impairment gains or losses) or interest.

2.12 Inventories
(a) Basis of Valuation:

Inventories are valued at lower of cost and net realizable value after providing cost of obsolescence,
if any. However, materials and other items held for use in the production of inventories are not
written down below cost if the finished products in which they will be incerperated are expected to
be sold at or abave cost. The comparison of cosl and net realizable value is made on an item-hy-item

basis.
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(b) Method of Valuation:

{1) Cost of raw materials and Construction materials has been delermined on moving weighted
average caost method and comprises all costs of purchase, duties, taxcs (cther than those
subsequently recoverable from tax authorities) and all other costs incurred in bringing the

inventories to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated

costs of completion and estimated costs necessary to make the sale.

2.13 Taxes

Income tax expense comprises current tax expense and the net change in the deferred tax asset or
liability during the year. Current and deferred tax are recognized in the Statement of Profit and TLoss,
except when they relate to items that are recognized in Other Comprehensive Income or directly in
equity, in which case, the current and deferred tax are also recognized in Other Comprehensive Income

or directly in equity, respectively.
Current tax:

Current tax cxpenscs arc accounted in the same period to which the revenue and expenses relate.
Provision for current income tax is made for the tax liability payable on taxable income after considering
tax allowances, deductions and exemptions determined in accordance with the applicable tax rates

and the prevailing tax laws.

The Company’s management periodically evaluates positions taken in the tax returns with respect
situations in which applicable tax regulations are subject to interpretation and establishes provisions

where appropriate.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off
the recognized amounts and there is an intention to settle the asset and the liahility on a net basis.

Deferred tax:

Deferred income tax is recognized using the balance sheet approach. Deferred lax assets and liabilitics
are recognized for deductible and taxable temporary differences arising between the tax base of assets
and liabilities and their carrying amount in standalone financial statements.

Deferred income tax assets are recognized to the exrent that it is probahle that taxable profil will be
available against which the deductible temporary differences and the carry forward of unused tax

credits and unused tax losses can be ulilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
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1%5 e IJ;'L“M %
Yo,




VARINDERA CONSTRUCTIONS LIMITED

Corporate [dentification Number (CIN): U45201DL1987PLC128579
Notes forming part of Standalone financial statements

(All amounts in [ndian Rupees in millions. unless otherwise stated)

the deferred tax asset Lo be utilized. Unrecognized deferred tax assets are re-assessed at each reporting
date and are recognized to the extent that it has become probable that future taxable profits will allow

the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been

enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilitics on a net basis.

2.14 Other Income

Interest Income

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued
on a time proportion basis by reference to the prineipal outstanding and effective interest rate (EIR).

EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of the
financial instrument or a shorter period, where appropriate, o the gross carrying amount of the financial
zsset. Interest income is included in other income in the statement of profit and loss.

Other Operating Revenue

Incentive and subsidiary are recognized when there is reasonable assurance that the Company will
comply with the conditions and the incentive will be received and the amount of income can be reliably

measured.

Revenue from scrap sales and other ancillary sales is recognized when the control over the goods is

transferred Lo the customers.

2.15 Employee benefits

(i) Short-term obligations

All employee benefits falling due whoelly within twelve months of rendering the service are classified as shart-
term employee benefits. Short-term emplayee benefit obligations are measured on an undiscounted basis and
arc cxpensed as the related service is provided. A liability is recognized for the amount expected to be paid,
it the has a present legal or constructive cbligation to pay this amount as a result of past service provided by
the employee, and the amount of obligation can be estimated reliably.
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Corporate Identificalion Number (CIN): U43201DLI1987PLC128579
Notes forming part of Standalone linancial statciments

(All amounts in Indian Rupees in millions, unless otherwise stated)

(ii) Defined Contribution Plan

The Company’'s Employees Provident Fund Organization (LPI'O), Pension [fund and Employees State
Insurance (ESI) are defined contribution plans. Obligations for contributions to defined contribution plans
are recognized as an employee benelil expense in profit or loss in the periods during which the related

services are rendered by employees.
Prepaid contribution is recognized as an assets to the extent that a cash refund or reduction in future

payments is available,
(iii) Defined Benefit Plan

Retirement benefit in the form of Gratuity is considered as defined benefit plan. The liability recognized in the
balance sheet in respect of gratuity is the present value of the delined benefit obligation at the balance sheet
date, together with adjustments for unrecognized acluarial gains or losses and past service costs. The defined
benefit obligation is determined by actuarial valuation as on the balance shect date, using the projected unit

credit method.

Remeasurements, comprising of actuarial gains and losses, the cffect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit Lianility (excluding amounts included in net interest on
the net defined benefit liability), are recognized immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the pericd in which they occur. Remeasurements are

not reclassified to profit or loss in subsequent periods.
Past service costs are recognized in profit or loss on the earlier of:

(1) The date of the plan amendment or curtailment, and
(1) The date that the Company recognizes related restructuring costs.

Net interest is caleulated by applying the discount rate to the net defined benefit liability.

The Company recognizes the following changes in the net defined benefit obligation as an expense in the

statement of profit and lass:

(1) Service cosls comprising current service costs, past-service costs, gaing and losses on curtailments and
nonroutine settlements; and
(1) Net interest expense or income
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Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

2.16 Leases

Leases are accounted for using the principles of recognition, measurement, presentation and

disclosures as set out in IndAS 116-"Leases”.

Company as a lessee

On inception of a contract, the Company assesses whether it contains a lease, A contract contains a
lease when it canveys the right to contrel the use of an identified asset for a period of time in exchange
for consideration. The right to use the asset and the obligation under the lease to make payments are
recognized in the Company's standalone financial statements as a right-of-use asset and a lease

liability.

lease contracts may contain both lease and non-lease components. The Company allocates payments
in the contract Lo the lease and non-lease components based on their relative stand-alone prices and
applies the lease accounting model only to lease components.

Right to use Assets

The right-of-use asset recognized at lease commencement includes the amount of lease liabilities on initial
measurement, initial direct costs incurred, and lease payments made at or before the commencement
dafe less any lease incentives received. Right-of-use assets are depreciated to a residual value over the
rights-of-use assets estimated useful life or the lease term, whichever is lower. Right-of-use assets are also
adjusted for any re-measurement of lease liabilities and are subject to impairment testing. Residual

valuc is reassessed at each reporting date.

Lease liability

The lease liability is initially measured at the present value of the lcase payments tc be madce over the
lease term. The lease payments include fixed payments (including ‘in-substance fixed' payments) and
variable lease payments that depend on an index or a rate, less any lease incentives receivable. ‘In-
substance [ixed’ payments are payments that may, in form, contain variability but that, in substance, are
unavoidable. In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease is not readily

determinable.

The lease term includes perieds subjecl Lo extension options which the Company is reasonably certain o
exercise and excludes the effect of early termination options wherce the Company is not reasonably certain
that it will exercise the option. Minimum lease payments include the cost of a purchase option if the
Company is reasanzbly certain it will purchase the underlying asset after the lease term.

interest on lease liability and reduced for lease payments made. In addition, the carrying amount of
lease liabilities is re-measured if there is a modification e.g. a change in the lease term, a change in the
‘in-substance fixed’ lease payments or as a result of a rent review or change in the relevant index or

rate.
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Variable lease payments that do not depend on an index or a rate are recognized as an expense in
the period over which the event or condition that triggers the payment occurs. In respect of variable
leases which guarantee a minimum amount of rent over the lease term, the guaranteed amount is
considered to be an ‘in-substance fixed’ lease payment and included in the initial calculation of the
lease liability. Payments which are ‘in-substance fixed’ are charged against the lease liability.

The Company has opted not to apply the lease accounting model to intangible assets, leases of low-
value assets or leases which have a term of less than 12 months. Costs associated with these leases are

recognized as an expense an a straight-line basis over the lease term.
Lease payments are presented as follows in the Company’s statement of cash flows:

1.Short-term lease payments, payments for leases of low-value assets and variable lease payments
that are not included in the measurement of the lease liabilities are presented within cash flows

from operaling activities;

ii.Payments for the interest element of recognized lease liabilities are presented within cash flows from

financing activities; and

iil. Payments for the principal element of recognized lease liabilities are presented within cash flows from

financing activities.
Company as a lessor

I.eases in which the company does not transfer substantially all the risks and rewards incidental Lo
ownership of an assel is classified as operaling leases. Rental income arising is accounted in the
statement of profit and loss over the lease terms. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised
aver the lease term an the same basis as rental income.

2.17 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
sharehclders by the weighted average number of equities shares oulstanding during the vear. The
weighted average number of equities shares outstanding during the year is adjusted for events such as
bonus issue, bonus element in a rights issue, share split, and reverse share split (standalone of shares)
that have changed the number of equities shares outstanding, without a corresponding change in
resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effect of all potentially dilutive equity shares.
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Corporate Identification Number (CIN): U4520 1 DLI19§7PLCI128579
Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

2.18 Borrowing Costs

Borrowing cost includes interest and other costs incurred in connection with the borrowing of funds
and charged to Statement of Profit & Loss on the basis of effective interest rate (EIR) method. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing
cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes 2 substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective assel. Capitalization of Borrowing Cost is suspended and charged
to the statement of profit and loss during extended periods when active development activity on
the qualifying asset is interrupted. All other borrowing costs are recognized as expense in the year

in which they occur,
2.19 Cash and Cash Equivalents

FFor the purpose of presentation in the statement of cash tlows, cash and cash equivalents includes cash
on hand, deposit held at call with financial institutions, other short - term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.

2.20 Provisions and Contingent Liabilities Provisions

A provision is recognized when the Company has a present obligation (legal or constructive) as a result
of past event, it is probable thar an outflow of resources embodying economic benefits will be required to
scttle the obligation and a reliable estimate can be made of the amount of the obligation. These estimates
are reviewed at each reporting date and adjusted to reflect the current best estimates. If the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due

Lo the passage of time is recognized as a finance cost.

Contingent liabilities

A contingent lizhility is a possible obligation that arises from past events whose existence will be
confirmed by the cccurrence or non-cccurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent lighility also arises in
extremely rare cases, where there is a liability that cannot be recognized because it cannot be measured
reliably. the Company dees not recognize a contingent liability but discloses its existence in the
standalone financial statements unless the probability of outflow of resources is remote.

Contingent assets

Contingenl assels are not recognized in the standalone financial statements. Contingent assets are
disclosed in the standzlone financial statements to the extent it is probable that economic benefits will

flow to the Company from such assets.
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Provisions, contingent liabililies, contingent assets and commitments are reviewed at each balance sheet

date.
2.21 Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an assel or paid to transfer a Liapility in an orderly
transaction between market participants al the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place cither:

(i) In the principal market for asset or liability, or
(ii)In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants zct in their economic best

interest.

A fair value measurement of a non- financial asset takes into account a market participant's abilily to
generate economic benefits by using the asset in its highest and best use or by selling it to another market

participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing

the use of uncbservable inputs.

All assets and liabilities for which fair value is measurcd or disclosed in the standalone financial
statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a# whole:

Level 1- Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurcment is directly or indirectly observable

Level 3- Valuation techniques far which the lowest level input that is significant to the fair value

measurement is uncbhservable

For assets and liabilities that are recognized in the stendalone (inancial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to fair value measurement

of cach reporting period.
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(All amounts in Indian Rupees in millions, unless otherwisc stated)

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the assef or liability and the level of the fair value

hierarchy as cxplained above.
2.22 Exceptional items

Items which are material by virtue of their size and nature are disclosed separately as exceptional items
to ensure that standalone financial statements allow an understanding of the underlying performance
of the business in the year and to facilitate comparison with prior year.

2.23 Segment Reporting

Operating segments are defined as components of an entity where discrete financial information is
evaluated regularly by the chief operating decision maker (CODM) in deciding allocation of resources

and in assessing performance.

2.24 Statement of cash flows

Statements of cash flows is made using the indirect method, whereby profit beforc tax is adjusted for
the effects of transactions of non-cash nature, any deferral accruals of past or future cash receipts cr
payments and item of income or expense associated with investing or financing of cash flows. T'he cash
flows from operating, financing and investing activities of the Company are segregated.

2.25 Government Grants and Government Assistance

Government grants/subsidies are recognised where there is reasonable assurance that the grant will
be received and all attached conditions will be complied with. If the grants/subsidies relate to an
cxpense item, they are recognised as income on a systematic basis over the periods that the related
costs, for which they are intended to compensate, are expensed. The grants, whose primary conditicn
requires the Company to purchase, construct or otherwise acquire long-term assets, are recognised as
deferred income and they are recognised as income in equal amounts over the expected usetul lives of
the related assets. IT the grants/subsidies are related to subvention a particular expense, deducted from
that expense in the year of recognition of government grants/subsidies.”

2.26 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s standalone financial statements requires management to make
Judgments, estimates and assumptions that affect the reported amounts of revenues, CXpenses, assefs
and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilitics.
Uncertainty about these assumptions and estimates could result in outcomes (hat require a material
adjustment to the carrying amount of the asset or liability affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognized in the Standalone financial
statements.

/
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a) Recognition of deferred taxes
The extent to which deferred tax assets can be recognized is bascd on an assessmenl of the
probability of the future taxable income against which the deferred tax assets can be utilized.

b) Impairment of Financial assets
The impairment provisions of financial assets are based on assumptions about the risk of default
and expected loss rates. The Company uses judgment in making these assumptions and selecting
the inputs to the impairment calculation, based on the Company’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

¢) Recognition of revenue
The price charged from the customer is treated as standalone selling price of the goods transferred

to the customer. At each balance sheet date, basis the past trends and management judgment, the
Company assesses the requirement of recognizing provision against the sales returns for its products
and in case, such provision is considered necessary, the management make adjustment in the
revenue, However, the actual future outcome may he different from this judgement.

d) Impairment of non-financial assets

The Company assesses al each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recaverable amount. An assets recoverable amount is the higher of
an asset's CGUJ'S fair value less cost of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or Company's of assets. Where the carrying amount of an asser or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amourl.

[n assessing valuc in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation maodel is
used, These calculations are corroborated by valuation multiples, or other fair value indicators.

e) Leases
Ind AS 116 requires lessees to determine the lease term as the non-cancellzble period of a lease

adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis
and there by assesses whether it is reasonably cerlain that any opticns to extend or terminate the
contrzct will be exercised. In evaluating the lease term, the Company considers factors such as
significant leasehold improvements undertaken over the leasc term, costs relating lo the
termination of the lease etc. The lease term in future periods is reassessed to ensure that the lease

term reflects the current economic circumstances.
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2,27 Company Estimates and assumptions
The key assumptions concerning the future and other key sources of cstimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, arc described below. The Company based its
assumptions and estimates on parameters available when the standalone financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising beyond the eontrol of the Company. Such changes are

reflected in the assumptions when they occur.

a) Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in fax laws,
and the amount and timing of future taxable income. Given the wide range of business relationships and
the long-term nature and complexity of existing contractual agreements, differences arising between the
actual results and the assumptions made, or future changes lo such assumptions, could necessitate future
adjustments to tax income and expense already recorded, The Company establishes provisions, based
on rcasonable estimates. The amount of such provisions is based on various factors, such as experience
of previous tax audits and differing interpretations of tax regulations by the taxable entity and the

responsible tax authority

b) Gratuity benefit

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An
actuarial valuation invalves making various assumptions which may ditter from actual developments in
the future. Thesc include the determination of the discount rate, future salary increases, mortality rates
and future pension increases. Due to the complexity of the valuation, the underlying assumptions and its
long-term nature, & defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed al each reporting date. In determining the appropriate discount rate,
management considers the interest rates of long-term government bonds with extrapolated maturity
corresponding to the expected duration of the defined benefit obligation. The morlality rate is based on
Assumptions regarding future mortality are set based on actuarial advice in accordance with published
statistics {i.e. IALM 2012-14 Ultimate). These assumptions translate into an average life expectancy in
years at retirement age. Future salary increases and pension increases are based on expected future
inflation rates. Further details about the assumptions used, including a sensitivity analysis, are given

in segment 39.
c) Fair value measurement of financial instrument

When the fair value of financial assets and financial liahilities recorded in the balance sheet cannot
be measured based on quoted prices in active markels, thelr fair value is measured using valuation
technigues including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment is required n
establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and
volatility, Changes in assumptions about these factors could affect the reported fair value of financial

instruments.
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d) Property, plant and equipment and intangible assets

The charge in respect of periodic depreciation is derived afler delermining an estimate of an asset’s
expected useful life and the expected residual velue at the end of its lite. The useful lives and residual
values of the Company's assets are determined by management at the time the asset is acquired and
reviewed periodically, including at each financial year end. I'or managements estimates on useful life of

asscts refer para no 2.04 of the accounling policy.
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Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

3(a). Property, plant and eguipment

N Land* Buildings* a:;“;:t::; nd :::;;mem Vehicles  Compurer Tatal
Gross Carrying Amount =

As ar April 01, 2024 34.08 153.11 19.42 1,6%6.52 £6.55 12,18 1,961.8¢
Addit ons > 58.03 19,73 66195 689 0 926 785.86
Disposals = ORI (7.86) (3. 14) (021} (11.23)
Fwchange fluctuation L.78 023 1G.25 1.14 o8 19.48
As at March 31, 2025 24.08 212.92 i0.36 Z,346.86 101.44 21.31 2,755.97
Adcitions 3 20105 FRE1 1.858.55 31.64 1498 2,327.89
Disposals - - (n17) AR 16) {0.05) - (46.42)
Exchange flucmuation - 5.83 b ] 48 04 163 030 55.20
As at March 31, 2026 34.08 509,60 66.50 4,305.19 135.67 41.50 5,002.74
Accumulatad depreciation -
As at April 01, 2024 - 20.41 .62 240.36 18.98 5.38 298.75
Cherge for the vear - 2473 479 17579 LT 451 216.90
Disposals - - (G013 (4.22) 10.26) 1018 {4.68)
Exchange fluctuation - 121 €08 2.80 042 0.05 4.86
As at March 31, 2025 - 5485 0.48 414.83 27.72 9.75 515.63
Charge for the year = 8295 1058 20B.87 11.67 7.08 412 35
Lhisposals - (0.12) {3.67) (0.03) - {3.B2)
Exchange fluctuation - 543 0.2 11,03 L0s 013 17.85
As at March 31, 2026 - 143.23 19.16 721.06 40.70 17.86 942.01
Net Carrying Amount :

As at March 31, 2026 o 34.08 366.57 47.34 3,584.13 94.67 23.64 4,150.73
As at March 31,2025 34.08 158.07 30.38 1,932.03 T73.72 11.56 2,240.34

* Title deeds of immevable properties are held m the name of the Company.

Sra)fi) There are no adjisimeants o Praperiy, Flont and Fauipment on acccunt af horrowing costs
Zea )i} There is no revericnion of Property. Plant and Fguipmes during e yi
] 25 of the Comprany {rejer nule 20 and 23)

Rra)tii) Propecty, pant and sgwipmendt iiove heen piedged o xe
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Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

3(b). Investment Property
Particulars Building™* Tatal
Gross carrying value
As at April 01, 2024 9.56 9.56
Additons - -
Disposals - - - -
As at March 31, 2025 9.56 i 9.56
Addilions -
Dispusals -
As at March 31, 2026 9.56 ) 9.56
Accumulated Depreciation
As at April 01, 2024 1.54 1.54
Charpe for the year 0.51 0.51
Disposals =
As at March 31, 2025 2.05 2.05
Charge for the year 0.51 0.51
Disposals - -
As at March 31, 2026 2.56 2.56
Net carrying value

7.00

As at March 31, 2026 7.00
As at March 31, 2025 7.51 7.51

Far the year ended For the year ended

Particulars
March 31, 2026 March 31, 2025
_Rental Income 0.59 055
Profit from investment property before depreciation 0.59 055
Less, Depreciation (0.51) (0.51)
0.08 0.04

Profit / (loss) from investment property

Restrictions on realizability and contractual obligations
The Company has no restriciions on the realizability of any of its investment properties and it is under ne contractual obligetions

to either purchase, construct or develop investment properties or fur repairs, maintenance and enhiancements.

Fair Value

Particulars As at As at
March 31, 2026 March 31, 2025

Building 100.15 100.13

Estimation of fair value

The valuation of the building has been carried by u registered upproved valuer defined under Rule 2 of Companies (Registered
valuer and valuation) Rule 2017 , conversant with and having knowledge of real estate activities in the conceried area, based on
prevalent rates und other observable marked inputs (Level 2 fair value)

* Title deeds of immovable properties are held in the name of the Company.
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VARINDERA CONSTRUCTIONS LIMITED

Corporate Identity Number (CIN):U45201DL1987PLC128579

Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

4 (a) Intangible Assets

Particulars Software ~ Total
Gross carryin-g- value
As at April 01, 2024 17.52 17.52
Additions - -
Disposals - -
As at March 31, 2025 17.52 1752
Additions = -
Disposals - E
As at March 31, 2026 17.52 17.52
Accumulated Amortization
As at April 01, 2024 4.21 4.21
Amortized during the year 362 362
Disposals -
As at March 31, 2025 7.83 ) _ 7.83
Amortized during the vear 3.62 h 362
Dispasals N =
As at March 31, 2026 11.45 11.45
Net carrying value
As at March 31, 2028 6.07 6.07
9.69 9.69

As at March 31, 2025

4{a)(1). There are no adjustments to Intangible assets on account of borrowing costs and exchange differences.

4 (b) Intangible assets under development

Particulars Software

Tatal

As at March 31, 2024
Additions 5
Capitalised during the year -

As at March 31, 2025 -
Additions 8400
Capilalised during the year

8400

As at March 31, 2026 84.00

84.00

4{b)(i). Ageing of Intangible asscls under development

Particular

As at March 31, 2026

Less than 1 year 1-2 years 2-3 years More than 3 Total
years
Projects in progress 84.00 - - 84.00
_Projects temporarily suspended - s - B - -
84.00 - - - 84.00
 Particular As at_March 31, 2025 _ |
Less than | year | 1-2 years 2-3 yeurs Mare than 3 Total
years

Projeels in progress

_Projects temporarily suspended




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identity Number (CIN):U45201DL1987PLC128579

Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

4 (c) Right of Use Assets

Particulars Plant & Machinery Building Total
Gross carrying value
As at April 01, 2024 o : 32.65 32.65
Additions o 17540 2.92 178.32
Exchange fluctuation - .04 0.04
As at March 31, 2025 175.40 35.61 211.01
Additions - 89.40 89.40
Deletions - {32.69) (32.69)
Exchange fluctuation - 1.80 1.80
As at March 31, 2026 175.40 94.12 289.52
Accumulated Depreciation
As at April 01, 2024 - 27.88 27.88
Charge for the year 3146 5.28 36.74
Deletions - - -
As at March 31, 2025 - 31.46 33.16 64.62
Charge for the year o 62.78 16.18 78.95
Deletions S (32.69) (32.59)
Exchange [uctuation - 0.54 .54
As at March 31, 2026 94.24 17.19 111.43
Net carrying value
As at March 31, 2026 81.16 76.03 158.09
2.45 146.39

As at March 31, 2025 143.94




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identity Number (CIN):U45201DL1987PLC128579

Notes forming part of Standalane financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

5

(&)
k)
(c)

7 (i)

7 {ii)

Investments
Particulars As at As at
March 31, 2026 March 31, 2025
Non Current -
Investment in fully paid up equity instruments
a) Equity Instruments-Unguoted (At cost)
1 Subsidiary
- Varindera Constructions International Limited 1.89 1.9
10,00,000 equity shares of face value Mauritius Rs (MUR) 1/- (March 31, 2025: 10.00,000 equity
shares of [ace value Mauritius Rs _{MUR} 1 4]
Total Investments 1.89 1.89
Agegragate amount of quoted investments and market value therecl - -
1.89 1.89

Agaragate amount of unquoted investmeants
Agpregate amount cf impairment in value of investments

During the financial year ended 31 March 2026, the Compeny incorpurated z wholly owned subsidiary "Varindera Constructions LLC" .o Dubai effective 11
February 2026, through subscriotion to its Memorandumn ol Association. No investments have been made in the subsidiary as at 31 Macch 2026

The Campany has complied with the requirements of the number of layers prescribed under clansa (87) of Section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Lavers) Rules, 2017,

Loans
Particulars As at As at

R March 31, 2026 March 31, 2025
Non Current

Unsecured, considered good unless otherwise stated

Carried at amaortized cost

Loans to related parties*

- To subsidiary 730.58 312,85

o 730.58 212.85

Total loans

* Includes interest on sush laan {refer nate 39)
The loan to the related parly (s repayable at the end of the third year for each tranche disbursed. Interest 1s recewvable af the rate of 9% per annum.

Other financial assets

Particulars B As at As at
March 31, 2026 March 31, 2025

Non current

Unsecured, considered good unless otherwise stated

Carried at amortized cost

Security deposits* TE.40 29.70

Retention Money 468,63 473 06

Daposits with banks having remaining maturity of more than 12 monthis (refer note /(i) helow) 708.95 463,69

1,253.99 965.45

Total other financial assets

* Includes balanees with related parties (refer note 39)

Naote :-
Deposits inclides Her on bank deposits against bank guarantees given for the projects cf Rs. 708.96 millicns as at March 31, 2026 (March 31,2025 Rs, 463.59

millions)
Above carrying value of depesits with bank arc subjeet Lo a charge to secure the eompany's secured borrewings. (refer note 20 and 23)
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Corporate Identity Number (CIN):U45201DL1987PLC128579

Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

8 Deferred tax assets/(liabilities) (net)
Particulars As at As at
March 31, 2026 March 31, 2025
Deferred tax assets
Fast retiremnent beneafits 37.30 2207
Impact on account of Leases liability 44.32 37.40
_Other tempeorary difference = ) 39.82 36.25
(A) 121.49 B 95.72
Deferred tax liabilities
Impact on acconnt of Right of Use Assets 30.74 3684
Zxchange differences in translating the financial stalements of foreign operations % -
Temparary difference in carrying values of prope:ty, plant & equipment & intangible asscls GUUE 53.45
betwean books of accounts and for Lax purpnsas
Other temporary difference 043 045
(B) 139.29 90.75
Net deferred tax assets!{liahilitic:,;}_ (A-B) _ ) (17.80) 4.97
Movement of Deffered Tax
Through Profit and L.oss account 19.81 {182]
Through Other Comprehensive income 296 ) 1.26
22.77 (0.56)
9 Other non-current assets
Farticulars As at As at
March 31, 2026 March 31, 2025
Capital advances 207.95 10.75
Prepud expenses B 21.7C A7 89
Total Other non-current assets - _ 228.65 48 64
10 Inventorics
Particulars As at As at
March 31, 2026 March 31, 2025
(The Inventory is valued at lower of cost or net realizable value)
Project material (including goods in transil) 2,604 38 2,278.71
Total Inventories 2,604.38 2,279.71

Note: All inventories of Company have heen hypethacared to secure borrowings of the Company. | refer note 20 and 23)
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MNotes forming part of Standal timancisal L
(AL ts in Indian Rupees in millions, unless atherwise atated) B
11 Investments
Particulars Az ar As at
March 31, #1126 Mareh 31, 2025
Current
a) Investments £
- Mutual fusds at fair valur tirough profit and loss (rzer note 45 (c)) 782
Taotal investments 7.82
[ R O3
G.20 B gt
Canguoted iivestinents -
amount of mpainsent in value of nvestoents -
Details of mwutnal fund units held by the company:
Partivulars As at Aa at
Maxch 31, 2026 Nareh 31, 2025
i " L Unitz {Abzelute] 1,08 58450 LOM S AR
Barada BMP Farpas Flex: Cap fund Regular Growth (FX-RG-G) T = 1:52
1,02 8B4.50 1.0

Baroda ENF Faritas Mult Acset furd Reguar Srowis (MA-RG-G)

244944

189

Baroda BMP Faritas Sma| Cap Fund Regular Crowth (SC-RC-G)
Riareda BNP Parilias Value Fund Regular Growth (VE-RG-G) Urion (haedute) Lot

Fair Valie LB
Tatal - - Fair Value ; ) 7.92 .02

12 Trade receivables E
Parliculuars As at Az at
March 31, 2026 March 31, 2025

Trade recelvables: (Carred at Amortized Cost)
Trade Reeeivables - Considered Good Secured . T
Trade Receivables - Unsecired, zersidered geod 787538 244430
Trade Reczivables which have significant inerzase in cr rigs T
Tatal trade receivables & 7.975.38 5,144,30
lLeaz Allawancs for eredit losacs (8240} (133.90)
Tatal trade receivables [net) : e 7 00,98 5,310.40

Motes
a) Alltrade receivables of Cornuany have been By pothecated o se:
B) For avnciun dus fram relawed party refer aoe 39

Trade receivables agelng schedule

& borpowings of the Company  (refes nate 20 and 23]

Az at March 31, 2026 Outstanding tor tallowing perinda from date of transaction

" Less than 6 monthe 6 munths 1-2 2. Uore than Total
- 1year ‘years 3 years
Undisputed Trads respivables - cons dered good 6946 51 445.89 fid 5 2451 781247
Undisputed Trade reseivables - which have signifizant inrrsase in eredit riak 3 - - -
Undizputed Trads recemvables - credit Fnairss = & = = i
Mzputed [rade receivables = considered gaod - - 343y AT 1R2.51
Dizsputed Trade receivables - which liave ant inureass 1 oredit pisk - - - - -
Dispuzed Trade receivables - credit impairead - - = - -
Tatal 6.946.61 445 8y Ha0.RT 12328 118.03 797533
Lase: Allowanee for eredit losses ) . (84.40)
Net Trade receivables ] ] 7.890.9%
As at March 31, 2025 Cutstanding for following perivds from date of transaction
Less than 6 months fmenths 1-2 i-3 Muore than ‘Total
-1 year years years 3 yeurs
Unsiispmted Trade recevahles - conaidersd good 410353 807.03 124.01 494 79 B0 6.337.36
U=tizputed Trade rece vables - which have significant increase in credit rick = = ' = '
[ spited Trade receivables - ~redit impaired - - = -
Cigpated Trade recsivables - considered gaad - - 174 G4 106.94
Lizputed Trade receivables < which have significant incresse in eredit risk - - -
Lisputed | tazde recarvables - creci.c impaired % 2 = %
607.03 124.01 484,74 L14.94

Tuotal

Les Allowance for craditlossas

Wel Trade receivables
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13 (a)

13 (b)

13 (b)(i)

14

Cash and cash equivalents

Particulars

As at
March 31, 2026

As at
March 31, 2025

Balances with banks:

- [n current accounts 13031 787 .42
Cash on hand 188 072
Total cash and cash equivalents 132.19  788.14_
Other bank balances
Particulars Az at As at

March 31, 2026 March 31, 2025
Dieposits with banks having remaining maturity less than 12 menths (refer nove 1.815.45 1.696 .80
bielow)
Total Other bank balances 1,815.45 1,696.90
20046 (March 31,2025 Iis.

Deposiis inchudes lien on bank deposits egainst bank galarér.tees given for the projects of Ks 180,45 millions as at March 31,

As at

1696.90 millicns).
13 (b)(ii) Above carrying value of other bank balances are susject tu 4 charge to securs the company’s secured borrowings. (refer note 20 and 23}
Loans
As at
aliiai March 31, 2026 March 31, 2025
Current

15

16

17

Unsecured, considered good unless otherwise stated

Carried at amortized cost
Loans lo related parties™

- Subsidiary 29313 -
- 'T'o Enterprises where key managerial perscnnel or their clese members exercisc

significant influecnee 208.08

“Total loans 503.23 -

= [ncludes interest on such lean (refer note 39)
hers key managerial personnel or their close members exercise significan: influence” are repayihle within -3 years from

The lnans to "To Enterprises w

the dare of disoursement of tranche, alang with interest. [nterest is recevable at the rate of 9% per annum.
Other financial assets
Particulars As at As at
March 31, 2028 March 31, 2025
Current

Unsecured, considered good unless otherwise stated

Carried at amortized cost

Serurity deposits® 113.54 B1.66
Interest Accrued on Bank deposits 26.47 12.24
Dxport benefits receivables L 341
Total Other financial assets 140.24 - 97.81
* Includes belanees with related parfies (refer note 39)

Current tax Assets (Net)

Particulars As at As at
- March 31, 2026 March 31, 2025
Income tax receivable (net of pravision) 158.37 111.75
Total current tax Assets 158.37 111.75

Other current assets
As at As at

Particulars

March 31, 2026

March 31, 2025

Unsecured considered good

Prepeic expenses 114.31 ERE BN
Advance to suppliers 208.44 33145
Unbilled Bevenue 285143 1,135.87
Advance to employees 0.38 1.01
Other receivables® €4.04 117.37
Total Other current assets 3,409.86 1,820.01

* Incluces balances with relaled parties (Tefer note 39) and mgjorly parent’s share of receivables in jointly controlled uperations.

/;-""""*-.

COnsty,

c‘l
A
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=
w
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Notes furming part of Standal fin
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unless otherwise stated)

18 Equity share capital

{a) Aurherized equity share eapital: As at March 31, 2025

Az at March 31, 2025

Number of shares*
Equity sharea of 2 1 each (Rx % rach il Warch 31 2025)7"

Total

(b} [ssued cquity share capital:

Equity shares of Ra 1 each (Ra 17 ench tfl Marcs 11, 2025)

Total

(c] Subscribed cquity share capiral:

Equity sharez of Ra.1 zach (Fa 17 ersl

h 31 20235)

Total

{d) Paid up eyuity share capital;

Equity shares of Ra.1 each (32 1% eaeh ol Mareh 31
A 13,00,000 (1300000 5l Mareh 31.2025) Equty ahares of Rs 1 each (Rs 1 e
20235}, Torfeited at paid up value of Rs. 0 30 each [Ra 0,50 ench till flarch 30 2025)
Arid: Bonus shares issued

March 31,

Total

Amagunt Number of shares* fumount
24.00.00.000 24140 24.00,00.000 240,00
24,00.00,000 240.00 24,00,00,000 24000
As at March 31, 2026 B Az at March 31, 2023
Number of shares* Amount Numhber of shares*
13 62.80.000 155 4 15,62,80,300
15,62 80,000 136.28 15,62 B0,000
fis at March 31, 2026 As at March 31, 2035
Sumber of shares® Amount Mumber of shares> Amount
80,000 56,28 10 G2.80.000 L5B.EE
15,62,80,000 156.28 15,62,80,000 156.28
Az al March 31, 2026 As at March 31, 2025
Tuimber of shares* Amount NMumber of shares* Amount
1842 30000 154494 554
1 B - 065
- -4.94 45000 Ed9.45
1%,49,80.200 155.64 15,89 80,000 155.64

{c) Terms/rights attached to equity shares
The Company has 04y ene elazz of equity skares having pa-vaie of | per share (Fa. 1% per shzre ll March 3., 22230 Each helder of o,
Incian yupess. "oz cividend propozed, ¥ any by the Board of Directers is subject to the approval of

shareholders in the cosuing Annusl General WMesting.

In s event of houicaton of the Company, the halders of
shaves keld by the ecuity shanehelders.

( f] Details of sharebalders holdi

mure than 5% shares in the Company

As at March 31, 2026

1y shares will be entitled to veceive ramaining assets of the Company. after distribution of Al prefzse

1y ahares i5 entitled to ore vote per share. The Comnp

; decarss and payr

dand, i any in

proportion ta the tumbe: of equity

As at Warch 31, 2025
Numaber of sharus® % hel Mumber of shares¥ % holdi

Name of Sharcholder in n_“._m..“.m in ”"EHu
Equity shares of Rs. | each fully paid
Warinder Kumar Sarg .54.28.200 4220% 10.28,32 D00 iy
Sushma Carg 47765200 47765 200 30.82%
Vives Sarg 387 Z.BZBID 0.18%
Tatal

15,14,40,000

15.19.40,000




VARINDERA CONSTRUCTIONS LIMITED
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Netes forming part of Special Porpose Standalone financial stat
All amounts in Indian Rupees in millions, unless stherwise stated
) Details of sharehclding of Promolers

Az at Narch 31, 2026

As at March 31, 2025
i S B Number of shares* % of tatal shares % changes during the yeayr Number of shares* % of tutal shares % changes during the
= FeAr
Equity shares of Rs. 1 each fully paid
Verinder Kuna: Garg i 5, 20500 12.22% (24.8204) 10,35 652,000 [l HiRU=]
Sushma Garg + 5705 M KTEE: v .00 4,77 (5200 30.82% 0.00%
Vivek Garg 2300 21.82% 522,800 C.18h [HEIE
VO Farmily Trast 1,00 000 0.06% 0.00% 1.5¢ 000 1% 16%; 106
Tatal _ 15,20,40.000 _ 15,20,40.000 )
(h] Apgreg: ber of cquity shares issued as banus during the paricd of five years immedi preceeding the veporting date:
Farticulars As al Az at s at Az at As at
March 51, 2025 March 31, 2024 March 31, 2023 March 31, 2022 March 31, 2021
share allated as fully 2ai¢ boris sheses by capitalisation of Security Fremiwm and Gevursl 14.94,£5 600 - i =
rue (Mo of Shares)

*Share split and issue of bonus of shares

The Boara of Jirect
Ra 14- each (“Sub-

s neeling e on Mey 27, 2024 and Shareholders of the company ' the Extra Ordirary General Meeting dated June 07 2024 have 2ap-oved the sia-division of
sequently the Clanzs V¥ of the Memorandum of Azs of L2 vemaany was also amendsd

he Equity Share having ‘zce value of 2

The Bearc of Directors 2rie m £ nold o May 27, 2024, vamscant ta Sactinn 57 and ot<er &
ning R, 33,62 millions from free rescrves allotred ta the E

cable provisions, of anv, of the Conioanies Act, 2013 and rules
isnie of 14,944 | Fourteen Crores Nimety Four Lac ar
ary Lieneral Lieeting held an Juns 03, 2024,

irgs held on May 27, 2022 and Jure 07, 2024 resnentively
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Notes forming part of Standalone financial statements
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19 Other equity

Securities premium (A) Amount
Balance as at April 01, 2024 115.83
Utilised for Issue of Bonus Shares (119 83)
Balance as at March 31, 2025 —pe—_ B
Movement during the year -
Balance as at March 31, 2026 -
Retained earnings (B) Amount
Balance as at April 01, 2024 4,621.78
Profit for the year 2,053 38
Add: Other comprehensive income, net of income tax d:74
Balance as at March 31, 2025 6,678.89
Frofit fur the year 2,378.09
Add: Other comprehensive income, net of income tax 8.73
Balance as at March 31, 2026 9,063.27
Foreign currency translation reserve (C) Amount
Balance as at April 01, 2024 (4.91)
Add-Brchanga differences in ranslating tha financial statements of foreign operations, net of income tax 410.48
Balance as at Marech 31, 2025 35.57
Add:-Exchange differences in translating the financizl statemerts of fereign operaticns, ne: of income tax 41 .63
Balance as at lIarch 31, 2026 77.22
General Reserve (D) Amount
Balance as at April 01, 2024 328.00
Less: Utilised for Issue of Donus Shares (33.52)
Balance as at March 31, 2025 295.38
Add : Transferred from Retamed Earmng: 2
Balance as at March 31, 2026 295.38
Total other equity {A+B+C+D) Amount _
Balance as at March 31, 2026 9,435.87
7,009.84

Balance as at March 31, 2025

Nature and purpose of reserves

Securities Premium :
Securities Premium is credited when shares are issued at premium. It is utilized in accordance with the provisions of Act, ta issue banus shares, to

pravide for premiuwm on redemption of shares, write-off equity related expenses Lke underwrniting cosl ote

Retained Earnings :
Retained earnings represents undistribured profits of the Cempany waich can be disoibuted ta its equity shareholders in accordance with the

provisions of the Cempanies Acr, 2013,

General reserve :
General Resarve is created out of the profits earnad by the Company by way of tansfer from swrplus in the statement of prefit and loss. The

Company can use this reserve for nayment of dividend, issue of bonue shaves and fully / party paid-up squity shares.

Foreign currency translation reserve :
The exchange differences arising from the translation of financial statements of farsign branches with functional currency other than Indian Rupee

15 recognised in ather cornprehensive ncorme and is presented within equity in the forelgn currency translation reserve,
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[AlL in Indian Rup in millicns, unlese otherwise stated)
#0 PBorrawings

Farticulars Az at A at
Warch 31, 2026 Mareh 31, 2025

Sceured

Temm loans

=Fram 3anks 805 5% 1.%84.23

=Fran: Others 3315 132.08

Total borrowings Ha8.67

—eos! disclosed ag curent maurities under chor: term berrowings - secured (reler note 13) (3824}

Tatal nan-current horrawings 306.43

(1) Mature of security and terms of repayment for berrowings:

s on March 31, 2026

1 w33 Monis

2iod Yeus

Lender's Name Tyae of Laan As ab 31032026 Interest Type Ratc of Interest Seeurity ini Total Tenurc Personal G
Axiz Sank Lomied T'e:sm Loan ECA4D 750 " ta 10 30% Hypothecatior. of restective Asset 1410 15 Menths Llo3 Years Mo
Federal Banlk Limited Term Loan 31,54 Fingd B.5 % 10 9374% liypothecabion of pesaective Azset 121021 Maotks Atad Yesrs Me
HOFC Bank Lir Term Loan (34T Fixed T.26% 0 5.25% Eypothecation of respective Aszet 450 45 Motz b Veers Mes
3 o B T P T
Eotan w.__..‘:.:m.nm Berk i EaA T Fixed 560 Y e 55 Hypathecation of raspective Ascet o
Limizad

HOFC Sank Limied

Hypotheeation ef campeny's entime stock
of Ve ineteriads, WIF fininshed goods,
conzumasles zio'es spares ebe . eqoitablc

IMr. Varinder Kumzr Garg. Mrs
K Garg

Wabafizabior Aduanc= PEl fit 7' mating {Linkerd With 2 Months marigage of commercial & Rasizential ! Memiths # Mears
properiez acd 0% cash masgi- by way
th lem of HOFT Bark Lid,
Aot en ok respestive Az e
Sauth Ineh Fnk % o 3
e Tare: Lean 1764 Fixed 750% 77 Voonths 3
Limited
: = Ma
Termn Luwn Fiued 7.35% Hypothecation of rezpecive Azzet 1 Mcnths 2 Years
Hypuothevatio: of e oo e Az - 2 N
Teem Loan 3200 Fined 4 31% 10 8 58% e bt 3 tald Months 2Veutt %
As on March 31,2025
ender's Mame Type ot Laan Az 31.03.2025 Interest Type Hate at Interest install it Total Tenure Personal Guarantes
Term Laen 357 Freed LR =4 Mn-ths =2 Yeers e
“Term Leen Fixed 850w £8% 6o 33 Monthe: 103 Year: Na
HDB Financizlz Sarvice Term Lowa Fizuz 7.40% to B BSY, 2o} Years MNa
Limitzd o
EDFC Bank Limied Term Lean 2384 T.01% 108 25%, Hypothecation of recpective Anser 787 Meomthe Stz s Yesrs (8L}
1CICI Bank Limited Term Loan 023 Fned OOTE Hyportecot on of respestive Azser 2 Morthe 1 Yenrs e
Kotak Mzhindra Bang Term Loan 247 84 Fiyed 7.56% 109945 Hypot-ceet on of rezpective 4szet 4-46 Menth: T iYear T
Limited
Yas Gank Limited Terr Laan 18E Fied 200 b i 2 Hypotnzeason of reapertive Aszet U:-25 Moaths 3 Veera 5
Taka ¥ ater: Finance Tar= Lean q953 Freed -n BRI pathacation af pespecs e Asset 12-27 Mo o
Motilization ddvance 2774l Floating Vminkeed Wit 3 Months Repui| Hy cothes ation of varmpany's entire siock BT IR 2 vmarz =
raw mate , WIE, sminched gar, |
conzumekles siores spares e, £
- manigage of commercial & R ) . My VMarnde Xy Garg, Me
o] oo lizaticn Adva ce LEIRAL Flosiing, (Linked With 2 Menchs Repol| praperties W zash margin by way 3 o 14 Manths LB 3 years Susrrma Carg, Mr Vivek Gorg
I FOR wi 1 of HDFES Ban« Lud
Bans« of Baroda Term Loan h 829 Hypethecation of respoetive Azsn L] Vanths 10 years
Bany of Baroda “erm Loan 4.05

Flaati=g

Hypothecatian o respechive Azset

G0-T5 Flonth:

(2) Tne Compary has sats

{3) Tne Comoany has vt sed the borewings obtained from banks a; i

ol the debes coverarta preacribed v rhe terma of reapactive Toan agreemrent =5 at r=aarting date The campany has not defaulted

imany lears pavinent ¢ 1ang the vear
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dal financial

21

22

23

Lease linbilities

;ﬂ.s at

As at

Particulars

Non Current

March 31, 2026

Particulars
March 31, 2026 March 31, 2025

Non Current -
Lease liabiliries 7263 27.03
Taotal non eurrent leasc linhilitics B 72.63 B7.03
[Rafer note na. 47 far derails) N
Provisions

As at As al

March 31, 2045

HIDFC Bank Limitzd

Mantns Repo)

corrmercial & Rusdential
propertics anc 10% cash

margin by of FOR with
tein of HOFC Bank Lrd

Provision for employee benefits
Provision for gratuity (refer note 40} 44.17
Provisions for leave benefits {refer note 40 3163
Total non current provisions 133.66 75.80
Current borrowings
Particulars As at As at
March 31, 2026 March 31. 2025
Current
Secnred
Casheredit/worsing capital loans iom Danks 5.124.24 2£31.55
Curcent maturilies of g e borrowings (refer note ne 24) A38 24 1LEI1.54
Unsecured
-Fraim cther 1.700.73 G463
_Tulal current borrowings 7,463.21 4,370.76
Note:
1 Natore of security and terms of borrowings.
o As on March 31, 2026
Lender's Name Type of Loan As at 31.03.2026 lx;:;;e:t Rate of Interest Security Persnnil G acates
) Viakine Camital ) - Exviusive chargs on Fixed . )
Axis Bank Limiteg el 320000 Flaating |7 %0 % (linknd with Repei deposits and paii-passu Mr.Varinder Garg And Mr. Vivek Garg
Demars Loan
CATTenT a5
- Furliiaive cha
Axis Bark Limited Cash Credit 9.58 Flostmg |2 10 % [Linked with Repe) depasits and pari-pas MrMernder Garg And M. Vives Gaig
s current asszats
Personal Guaraniee
aumar Garg , Mrs
Hypotlizcation of current Sushma 12 Wivek Garg, birs
i zopely & Fixed Deposits & surkhy Agarwal
Bank of Baruda Cazsh Credit 12453 Flaating S0 "Lmk“_‘ Witk yiear Persenal assets of dwi!aulur. Curporaie (Jgnmuw_- 3
ML) greup companics & their W4z Burhhi Matals {India) Per 11d
relatives s Varinczra Develapers &
Inbrastructare Pvt. Lad
Merznnal Guaraniso
Bir. Vaninder Xuma-
Hypothecaticr: of current Sushma Garg , Mr. Vivek @
) i . e 3 it Surbhin Aparwal
Rank of Baradn “t)::;n:ii;T:[ 300.co Floatng ,?_:::: L]:?rkre:'“t\;‘l;: Perzenal assess af direeter, Corporare Guarantee
o ' P group cempanies & their 1173 Surbhi detals {India) Mo L
1elatives M/ Vznndera Dav
Infrastructare Put, Ltd,
Hypathecation of company’s
entire stock of raw materials,
WIP, fininshed goods,
. Working Capital 2 i ¥,30% | Linked With 3 g ﬂ"ﬂms_ S Vannder Kumar Garg
HBEZ SRk Eed T)nmangr! |.D;;II\ HteiR R Months Repe) R ”"_‘Nc " 'r.ga,ge o Enshma Garg , M Vis ‘
commercial & Residentiz
propertes and 0% cash
marz = by way of FIR with
lein of HOFC Banke L1
Hypolhees lon of compa
ersire stack af raw mater:is
WIT, fininzhed gacds,
P consumzbies stares sparea AL . ] S
Casn Credlit BEEl Flaatng Liked Witk i, ole morigage of Z"l'lsl;:‘:ng:‘l.; .Ir:i,,m\.rl.:j‘.;;? L;I,-:-:
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A ; Warking Capital = 704 Linked with 3M Hyputizcaton on T . Varinde) Kumar Garg and Mr
Indsind Ba Tuitl Floarir i i
o AniLinayat Cemand Loan aring RIIBOR Vivek Garg
" . 8.5 Linked with 3M Mr Varinder Kumar Garg anc br
Incusi t Limin Zash Credi 2545 [l i =
ncusing Bank Limired Llash L-ed{t i1 sating ISR Vivek Gary
‘arking Capral 7625 ¢ L W s ion e, Fied VT Varind, a7 Garg, Mox
Feidaral Dank Linsiced \’\f:r.e ng Capia 74300 Floating 6250 | Linked With "‘)_’\?Ehcﬂﬂllo[ll i hx;_u. [‘.'Ir nr-ru— er Kur" r.(}drg‘\h
LCizmand [Loan _Reuw) depozits and current assels Sushma Garg , Mr Vivek Garg
58 Bank Linited Working :’_Tan-;-_a: 0000 Pty R &0 (1 e;li With 3 | Iyanthecation on leed‘ Mr. Varinder Kurqar Garg & Lir Vivek
Denand Loan TRl deposits and current assols Crarg
. . Working Capial s Te— 1.65% { Linked With Hypothecation o Fixed Br. Varinder Kumar Garg, Mrs
Haotak Ara Limite G000 “Inating 4 ;
SEE BN Rark Timiled Demand Loan s flos ) 2 Fieno) doposits and carrent assets Sushimz Garg . M. Yivek Garg
.05 { Li With -al n Fixed Ar. Vari unar targ, Mrs
Kotk Mahindra Bank Limited Cach Credit 734 Floating SOFRS bR .Hypn.nhm AN - ! mrﬁje‘ L ,ldl- .:ug“
Frepu) depazits and ourrent aseels Sushms Garg . Mr Vivek Garg
W i Tl Fiaed deposits, current sasets e e s
8 i 4 5 o i i i =l ] T Ll and v
Yes Bank Lonited i ng.._ - 35700 Floating 7.60% Linked with T-3ill | & UDCs equivaient to facility i g anc
Lemand _san Vivek Garg
zmount
. iwad deposits. cuoent 3 z
; 3 Month T Bill 5.25% : br. Varin nd
Yea Ranle Limitzd Cazgh Credic 403 Floaring 1Dn": -CE o Tt s ones equivalent to fac s heaiy Sargand
i amennt
Fixed depasits, curment assets
s i i F “ari pAsan chargc Me. Vannder Ki Garg and i
ICFC First Baik Liumitec Cash Credit 112 Floatiny 8,247 Linked with FRIR | © HEEEAL Phiester ol r\nireler Kimar Gacg, and M
Movable Fixed Aszers {
excluding Sy eaally financed)
Fixed deposils, virrsns assels
Warki o0 fe Firs i pazsu chary Mr. Varinder Kumar Gar
|BEC First Bank Limited orking .C_‘JI[.'II 298 06 Hoating v 1inkad with EBLR fe t Fari p;{ s charge on Mr. Varinder K 1m:r Garg and
Diemand Loan Movahle FixedAosets { wek Diarg
excludmg Specially financed)
Interest ]
Lender's Name Type of Loan As at 31.03.2026 Type Kate of Intereat Security Tenure
| Varaus banks regisiered undsr Mynd Salotions Rill Discounting 14108 Fixed Unzecured Rey Turure Expiry
Privatz Limited
Various banks registered under Receivaule Exchange | Bill Disconunting Tixed 6.80% Unseeured | Repeysale 0n Tenure Expiy
af India (FX11) B
As on March 31, 2025
==
Interest
Lender's Name Type of Loan Az al 31.03.2025 Type Rate of Interest Security Tersonal Guarantee
Axis Bank Limited Warking Capital 300.00 Fleating | 7.30 %atc 553 % (Linked | [Exelus've charge on Fised Jannder Garg And Mr. Vivek Ging
Demand Loan with Repe) deposits and par -pasiy
vuirent assets
Bank of Darada Cash ae R Floatog 1 ¥r MCLR 10.25% &2 Hyuuthecaton of currens Personal Guarantees:
with maonthly rest at nzsets & Fized Deposits & Mr Varindes Kumar Garg | Mrs
annial rest Fersonal nssets of direcior, Susnma Garg . Mr Vivek Garg. Mrs
group enmpanies & their Surohi Agarwal
relatives Corporate Guarantee
Wl s Surahi Betals (India) Py Lid,
P/ s Surbhi Arr Wardd,
W/e Vanndera & Company
M/ Varindera Developars &
Infeastructure Py, Lid,
HDFC Bank Limited Waorking Capital 313.40 Flozung .6% ( Linked With 3 [Hyputhzcatien of enmpary's Mr. Vander Kumar Sarg, Jrs
Demasd Loan Ienths Repa) etire sluck of raw materials Sushmz Garg . Mi. Wivek Liarg
WIF, firnshed gouds,
consumahles sTares soares
uic., equitable mortgage af
cotnizereial & Residental
propertes and 10% cash
margin by way of FOR with
| of 1107 Beqk lid
Incasime Bank Limited Working Capital 5000 Floaling Linkee witn 304 MIROR Hypothecation on Frted Mr Varindor Kumar Garg and ke
TNemand Loan depasits and currenl sssets Vivek Garg
Federal Bank Linited Warling Capital LU0 Foaaring 8.25% | Linked With Hypothecatian an Fixed M. Varin
Deyand Loan . Fonn) deposits and cumen | Sushina
L0 Bank Limited Waorking Capital 10000 Floaling .06 | Linked Wirh Hypotliecaticn an Wr. Varinder Kuama &
Demand Loan Fzao) dep curel assets Suskma Carg . Mr Vivek Gaig
Ketax Mahindia Bank Linited Warldng Capital 45000 Flaating 8.50¢4 { Linked With Hypothecaticr: wn Fixed Wr Varinnsr Kumar Garg, Mes
Demand Laan Fauu) ceposits AN PUTENT drsels Sushma Garg  Mr Vivek Garg
Yes Bank Limited “Warking Capital 280.00 Flaating Linked with 1-Bill TFixed depasits, current assets | Mr, Vannder Kumar Deog and Mr
Demand Laan & Letitable morgage on Yives Garg
. Reside
Yes Aank Hmied Cash credits 0.17 Floahing 3 Month TRl + 2.01% Mr. Varirder Kumar Garg and Mr
5T Vivek Gaig
As on March 31, 2025
; Interest . <
Lunder's Name Type of Loan As at 31.03 2025 Type Rate of Interest Securily Tenure
¢od
Warinis havks regiszered under Mynd Sclubions Bill [aeounting 32404 Fixed 7.3% w0 7.80% Unzeeured hezayable On Tenure Exairy
Prwars Limited
Various banks registersi nnder Receivable Exchange | Hill Liscounting 340.58 Fixed 7 3% o 705 Unsecured Repayable On |znure Cuoiry
of [ndia (RXIL)

2 Therehevel
from respective banks.

10 variation in the guarrerly returns and sratemment ol current assets fil

ed by the Company with bankers with regards to working cap.lal It ané cash crecit fazili

oo wvailen




VARINDERA CONSTRUCTIONS LIMITED

Corporate ldentity Number (CIN):U45201DL1987PLC128579
Notes farming part of Standalone financial statements
(All amounts in Indian Rupees in millions, unless atherwise stated)

24

25

Lease liabilities ]

Particulars As at
March 31, 2026

E.r-rent

Lease banilines 1N3.47

Total 103.47

(Refer niote nn. 42 fe her details) -

Trade payables

Farticulars As at

Carried at amortised cost

Total cutstznding cues of micra entcrprises and small enterprises
) 4] !

Tetal gutstanding dues of ercditors ather har micra enlzpiises aid simall entaiprises”

Total trade payables

March 31, 2026

958,60
1,853.77

2,817.a7

* Includes balances with relatec parties (refer note 39)

Notes

Information as required 1o be furnished as per sectior 22 of the Micrn, Small s Medium Enterpnses Development Act, 2006 {MSMELD Axt) for the year ended = given below. This

informazian has boen determined o the extent sich paries bave been identifizd on the basis of information zvailable with the Company

Particulars

-Prineipal amount remainin g urpaid to any
supplier as at the and of the aceouning year,
-Interest due thereon remaining unpaic to anv
supplier as at the end of the accourting year
-The amount of interest paid by the buyor in
rerms of section 16 ol the MSMED Act, 2006
along with the amounts ¢f the paymert made to
the supplier bevend the appointed day during
carh acoommring year

“Tae st ol ilerest due and payable tor the
penod of dzlay in

making payment (which has been paic but
bevand the appainted day

during the year) but without adding the interest
specified under the

MEMET: At 20068);

=The amaount of inferest aceraed anl remalining
uripaid at the end of the accourtung year.

-The amount of further ‘nterest remaining due

and payable cven o the suecesding vears, until

sueh date when the interest dues as above are

actually paid to the small enterprise for the

purpaz2 of disallewanee as a deduc-ible

expenditue under section 23 of the MSMEL
ct, 2006,

As at March 31, 2025

As at

March 31, 2026

955 G0

Qutstanding for following periods from date cf transactions

Less than 1 year 1-2 years 2-3 years More than 3 years Total
MEME 958.18 L.4. - 493860
Others 1,851.93 283 042 LRST.TT
Disputed dues « MSME - - -
Disputed dues - Uthers - - =
Total 2,810.11 3.25 .42 Z,816.37
As at March 31, 2025 Outstanding for following perinds from date of transaclions

Less than 1 year  1-2 years 2-3 years Marc than 3 years Tuotal
MEME 53028 0.11 41 630,80
Otlzes 1,502 38 5492 157 40 1.660.70
Digputed dues - MSME - - - -
Dhisouted dues - Others £ - - 2
Total 2,132.66 6.03 152.81 2,291.50
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(All amounts in Indian Rupees in millions, unless otherwise stated)

26 Other inancial liabilities )
Parliculars As at As at
March 31, 2026 March 31, 2025
Current
Intereat Arcried bul nol due 514 17.04
Intrrest on MEME dues 756 18.82
Linhility toward staff and workers 243 89 157.72
Captal Creditors f5.41 14.60
rher peyable® 1,051 76 531.62
Total other linancial Liabilities B _ 1,373.56 139.78
= [neludes balances with relatz=d parlies (refer note $9) and majerly includes retentiors and withlold valancee
27 QOther current liabilites
Particulars As at As at
March 31, 2026 B Mareh 31, 3025
Statutory dues payable G342 AB17
Advance received from custamers 112641 JA8.7h
Total other current liabilitics 1,390.23 544.92
2B Frovisions -
Farticulars As at As at
March 31, 2026 March 31, 2025
Current
Frovision for employee benefits
Provision for gratuity (refer note 40) 12,92 1047
Provizions for Jeave benefits (refer note £0) 1,83 144
) 14.75 11.91

Total current provisions
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Notes forming part of Standalone financial statements
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29 Revenue from operations

For the year ended

For the year ended

Particulars
) March 31, 2026 March 31, 2025
Revenue from contracts with customers
sale of cervices
Constract:on Income 26,0274 19,731 44
Other operating revenue
Scrap Sales 14058 111.3¢
Fxport incentives 147 1503
Total revenue from operations 26,170.78 19,858.76
Notes to revenne from contracts with customers:
a) Timing of rendering of services - Performance obligation satisfied over tine
Particulars * For the year ended For the year ended
March 31, 2026 March 31, 2025
Sale of servizes A6,028.74 19,731.44
Total 26,026.74 19,731.44
b) Revenue by location of ¢ 5
Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025
Tndia 14712 34 1553617
Outside India 131541 4.195.32
Total revenue from contract with customers 26,028.74 19,731.44
¢) Reconciliation of revenue recognized in Standal statement of profit and loss with contracted price -
Particulars For the year ended  For the year ended
March 31, 2026 March 31, 2025
Revenue as per contracted price 26,028.74 19731 44
Less adjustment on account of price varialion =
Total ;’.G,DZB.?G 19,731.44
d) Contract balances:
Particulars As at As at
March 31, 2028 March 31, 2025
Contract Assets
Tracde Receivables (refer note 12) 7.390.98 5.310.40
Unbilled Revenue {refer note 17} 2.891.42 1,135.87
Retention Maoney (refer nare 7) 468.62 472.08
Advance received frem customers (refer nate 27) 1,125.51 488.75
A contract liabilities s the obligation to tranafer gonds o services to a customar for whick the Company has raceived consideration (ar an amount of
‘NEL, A COTiTAct

conzideration is due) frem the customer If a cus
lablity is recognized when the peyment is made or (he payment i due (whichev
Company performs under the contract.

30 Dther income

‘e pays consideration before the Compiny biansfers gacds or services to the
o1 in earlier). Contract liabilities are recognized as revenue when the

For the year ended

For the year ended

Particulars

March 31, 2026 March 31, 2025
Rental [ncome 0.59 D.uT
Interest income on bank deposits 1€2.53 10200
Interest income from relatzd parties (refer note 39) 74.84 2605
Interest unwinding on security deposits 058 D.C2
Fair value Gain on mutual funds .30
Nt gain an foreign currency transactions and rranslations 21277 15611
Mizcellaneous [ncome 7.69 19.52
Total Other income 519.00 305.52

31(a) Cost of malerials consumed

Fuor the year ended

For the year ended

Particulars
March 31, 2026 March 31, 2025
Inventory of construction materials at the beginmng of the year 227971 1423.68
Add. Purchase of construction material 1322158 10,745.83
13,501.64 12,169.51
Less: [nvantory of construction materials at the end of the vear (7.601.348) (2,279.71)
Cost of materials consumed 12,097.31 9,889.80

31(b) Construction expenses

For the year ended

For the vear ended

Particulars

March 31, 2026 March 31, 2025
‘Labour cesz charges 221.23 168.04
Labour charges 5. TOB.7R 402523
Qther conatructian espenses 73652 BEE HH
“Total Construction expenses £,664.53 4,859.63
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32

33

34

35

Employee benefits expense
Particulars For the year ended  For the year ended
March 31, 2026 WMarch 31, 2025
Salary, wages and bonus 1,545.42 1,156.01
Contribution to provident and other funds (refer note 40) 100.50 57.51
Gratuity expenses (refer note 40) 70.47 26.42
Slall wellare expenses 90.33 86.18
Total employee benefits expense 1,906.72 1,338.12

Finance costs

For the year ended

For the year ended

Particulars

March 31, 2026 March 31, 2025
Interest on borrowings 472.55 404.69
Interest on lease liahilities 15.00 5.47
Other Borrowing Costs
- Bank Guarantee charges 49583 36.04
- Processing Fee 32.08 29.88
- Other charges 16.35 18.91

585.81 495.99

‘Total finance costs ] -

Depreciation and amortization expenses

For the year ended

For the year ended

Particulars

March 31, 2026 March 31, 2025
Depreciation on Property, plant and equipment (refer note 3(a)) 412.35 216.90
Depreciatian an investment property (refer note 3(1)) 051 0.51
Amortization on intangible assets (refer note 4 (a)) 362 3.62
Depreciation on Right-of-use assets (refer note 4{c)) 78.96 36,74
Total depreciation and amortization expenses 495.44 257.77

Other expenses

For the year ended

For the yvear ended

Particulars
March 31, 2026 March 31, 2025

Rent Expenses (refer note 42) 73.05 38.04
Rares & Taxes 886.66 103.76
‘I'ravelling and Conveyance expenses 80.97 97 87
Fair value Loss on mutual funds 0.1l -
Utility Expenses 8.33 8.87
Security Charges 51.67 26.64
Office expenses 28.03 16.47
Legal and professional expenses 29863 135.66
Payment to auditor (refer nule 36) 523 5948
Repair & Maintenance Expenses

- athers 49.43 25.21
Insurance Charges 116.73 73.38
Carporate Social Responsihility Expenditure (refer note 49) 28.40 21.62
Printing and Stationery £.40 4.00
Louss on discard of property, plant and eguipments - 113
Director Sitting Fee 1.58 1.05
Vehicle Running and Maintenance 27.71 18.46
Loss on sale of property, plant and equipments 0.86 =
Provision for expected credit loss 4.82 67.56
Miscellancous Expenses 22.26 21.28
Total other expenses 902.87 66G7.86
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a7

as

Payment to auditor (exclusive of taxes)

Particulars For the year ended March 21, 2026 For the year ended March 31, 2025
As anditor:

Audit fae 539 408
Cerrification zervices 0.758 n7a
Reimbursement of expensas [ 0232
Total 6.23 5.96

Income tax

The Company iz subject to i

e tax in India on the kasis of financial statements Buzmess loss can be carried forward for & muximum period of 2ight assessment years
immediately succeeding the assessment year to which the loss pertaing. Unabsarbed dem aciation can be carried forward for an indefinile periac.

Tax expenses

Particulars For the year ended March 31, 2028 For the year ended March 31, 2025

Income tax recognized in profit & loss account

Current fax A41 60 60357

Deferred tax expense / (credit) 14 83 (&7
86142 601.75

Income tax recognized in other comprehensive income

Deferred lax expenses/(credit) on items of OCI 2 B ) .26

‘Total taxes 864.38 603.01

Reconciliation of taxes o the amount computed by applying the statutory income tax rate to the income hefore taxes is summarized below:

Farticulars For the year ended March 31, 2026 For the yvear ended March 31, 2025
Profit before taxes 3,237.01 Z,655.11
Applicable tax rates in India 23.168% 25.1G8%
Computed tax charge 51459 HG8.20
Deferred rax expense / {credit) 22,18 (0.6}
MNon-deductible exper.se 4F 28 35.86
Allowable Expenses (20 48] (42 56)
Relie? unier double laxation avoidance agraements® - (80.03)
Other Adjustments 112 3:6
Total tax expenses G54 38 603.01
Tuotal income tax expense recognized in profit and loss A64.38 ' A03.01

* The Company 15 entided to a rebate for taxes paid to the Government of Mawnitius on behalf of the Company'a oranch loeated in Mawnitius, which is recognized as a
credit under the provizons of the ncome Tax Act. 1961 in India. This rehate is olfseled agams: the Company's tax exXpenses,

Earnings per share (‘EPS’)
Basic CFS amaunts are calculared by dividing e prolil / loss for the year atributable te equity sharehalders of the Company by the weighted ave
shares outstanding during the year. Partly paid equily shares are treated a5 a fractien of an equity shere Lo the extent that they were entitled to perticipatz in dividends

relative to a fully paid equity share during the repoiting penod.

rage munber of eguity

Ciluted EPS amounts are calzulated by dividing the profit attributable to equiry shareholilers by the weighted average number of eauity sharss cutstanding during the year
plus the weighted average number of equity shares that would be issued o conversion of sl the dilutive potential equity shares inzc equity shares.

The following reflects the income and share data used in Lhe basic and diluted EPS computations:

Particulars For the year ended March 31, 2026 For the year ended LMarch 31, 2025
Face va.ue of ecuity shares (Rs per share)* i 1.20 1.0D
Hevised face value of equity shares post split {Rs por share)* 1.00 100
Profit allributable to equity sharehclders {Ks.) (A) 237559 2,053.35
Weighted average nurnber of equity shares used as denominator in 15.49,80,000 15,48,80,000
calzulating basic earnings per share [B)
EPS - basic (4/B) (Rs) el 15.23 13.25_
Weighted sverage number of equity shares used as dencminator in 15.49,30,000 15.48.80.000
caleulating diluted carnings per share (C)

15.38 13.25

EPS - diluted (A/C) (Rs)

* Fare vilue raduced from Rs. 100 to Rs. | refer note - 18

g’gl NEW DELH!
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39 Related party transactions
4) Names of related parties and description of relationship
Description of relationship
Whelly owned subsidiary company

Step-Down subsidiary
Jointly Contralled Operations ('JCO') (where transactions have
taken place)*

Enterprises where key managerial personnel or their close
members exercise significant influence (where transactions have

taken place)

Key managerial personnel {'KMF')

Name of related parties

1) Varindera Congtructions International Limited

2) Varindera Constructions LL.C (wef Feh 11, 2026)

1) VCIL Mauritius Private Limited

1) ALTIS-VCL JV

2y Varindera Construct onz [ td VR Canstructions {1} Fvt Lid (V)
3) VRC-VCL-5&P JV

4 VOL-80M-JV

1) Surbhi Metal India Pyt. Ltd,

2) Vivek Infraprojects Pyt Lid

3) NAS Buildeon Private Linuted

£) Varindera Developars and Infrastructurs Prvate Limited (w.ef August 3, 2022]
5y VCL Foundaricn

8) 3orn Projects Private Limited (till July 08, 2024)

7} Somansien Estares Private Limited (Ul July 06, 2024)

&) Varindera Ceastruction (Cverszas) Limited

1) Varinder Kumar Garg (Managing Directer till July § 2024 Chairman weld. July & 2024)
2 Vivek Garg (Whale Time Diractor til July o, 2024, Managing Directer w.el July 8, 2024)
3) Sushma Garg (Whele Time Director)

4} Surbhi Agarwal (Direcc:) (il May 4. 2024}

5 Vikns Jain (CFO) (1ill e 2024)

6) Anurag Srivaztava (Compiny Secretary) (w.e.f February 1, 2024)

7\ Krishna Kumar Mishra [(w e " Mar 18,2026 )

Close members of Key managerial personnel (where transactions  Person Name

have taken place)

Arkita Garg
Raljest Sharme (0l July 06, 2024

Independent Directors

11 Kajit singh Popli {till April 18,2023)

20 Mesa Abrol (w.ef August 29, 2024)

3 Vinod Kumar (w.o f June 07, 2024)

4} Nitin Kaushal (tl. July 05, 2022)

5] Wayank Garg [(tll July 06, 2024)

5} Naresh Kumar Jain (w.efLiay 01 2075]

b) Summary of transactions and outstanding balanees with above
(i) Summary of transactions with above related parties are as follows:

Particulars

For the year ended March 31, 2028

For the yea_r ended March 31, 2025

Remuneration to key managerial personnel and their close members #
YVannder Kumar Garg

Sushma Garg

Vivek Garg

Arkita Garg

Baljcet Sharmea

Vikas Jain

Anurag Srivastay

Krishna Kumar Mishra

Sales of goods and services to:

Varindera Deveslopers and Infrastructure Private Limitad
ALTIS-VCLIV

VRC-VOI-S8&P IV

WVCL-S0M IV

Varindera Constractions Internaticnal Limileo

NAS Buildeon Private Limized

Purchase of goods & Services/ Property,Plant and Equipment
from:

MNAS Buildcon Private Limited

Varndera Censtructions International Limited

Lease Rent Expense including maintenance charges !
MAS Bulldeon Private Limitad
Varindera Constructions [nzerrational Lirmited

26.94 7" 64
914 T4
4133 19,89
7.0 5.5
149
0.76 9.7
2.53 453

0.31
81.04 70.56
0.0
196 74 75037
1032 35.69
; £50
12517

184.05 1040
516.28 801.06
073 427
1.3 3228
. 2003 47.50
129.42 3559

15.42 -
144.84 35.59
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Particulars

For the year ended Llarch 31, 2026

For the year ended Narch 31, 2025

Reimbursement for expenses paid on behalf of:
Vivelk Infraprojects Pvt. Ltd.

NAS Buildeen Private Limited

ALTIS-VCL IV

Varindera Constructions Ltd VRC Censtructions (1) Pvt Lzd (JV)

VRC-VCL-3&2 JV

VCL-530M-JV

Varindera Constructions International Limited
VCIL Mauritius Private Limited

Varindera Censtructions LL.C

Vannder Kumar Garg

Vivek Carg
Varindera Constructicns International Linuted

Contribution to C5R Expenses:
VL Foundation

Security deposits given 1ot
NAS Buildeen Frivate Limited
Varindera Constructiors International Limited

Loan given to the related party:

Varinders Developars & Infrastructure Pyt Lid.
Varinders Constructions Inteimationa. Lomited
MAS Buildcon Private Limited

Som Projects Privare Limited

YCL-50M-JV

Loan taken from the related party:
Surbhi Metal [ndia Pyt Lrd

Vivek Infreprojects Pvt. Ltd.

NAS Buildeon Private Limized

Repayment by related party for loan given:
WVarindera Developers & Infrasoucture Put, Led
Vivek Infraprojects Pyt Ltd.

Som Projects Private Limited

Somansicn Estales Private Limzed

NAS Buildeon Private Limited

VCL-S50L-TV

sement for exp paid on behalf of company by:

i .ot
0.12 603
27.94 Gl.b8
0.2 511
245 274
2.21 436
.03 .49
175 132
4.49 -
37.84 75 84
& 0.18
- na:
0.48
0.48 a.19
12,50 ) :
12.50 .
47.18 -
15.81 -
62.99 -

- 712
56918 645
26500 95.75

= 3.00

£3.00 3000
897.48 203.05
4.50

: 10.00

& JullDu

- 361.50

- 47 D%

: 130

a a1

, 051

B4 75 17605

z 356

261,22
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Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

Particulars

For the year ended March 31, 2026

For the year ended March 31, 2025

Repayment to related pafty for loan taken:
Surbhi Motel India Pet 1ol

Vivek Infraprojects Pvt. Ltd.

NAS Buildeen Private Limited

Interest income on loan given to:
Varindera Developars % Infrastructure Pyt Lid
MaS Buildzon Frivate Limited

Varindera Constructions [ntemational Limited
Som Projects Privite Limited

VCL-5OM-JV

Interest expense on loan taken from:
Vivek Infraprojects Pvt, Ltd,
MAS Buildcon Private Limited

Sitting fees to independent directors

(if) Summary of outstanding balances with above related parties are as follows:

18405
10.00
36173

390.18

3.04
242
21.28
016
073

27.93

0.02
L3.03

13.05

1.58

Farticulars

A, Outstanding payable balances:

Ankita Garg

Sushma Garg

Varinder Kumar Garg

Vivek (rarg

Krishna Kumar Mishra

Vikas Jain

Arnarag Srivasiava

Varindera Construction (Oversess) Linated
Varindera Constructions International Limited

B. Receivable Balances from:

MAS Buildcon Private Limited

ALTIS-VCL IV

Varindera Constructicns Ltd VRRC Constructions (1) Pyt Lid (V)
VRC-VCIL-S&P IV

VCL-SOM-IV

VCIL Mauritius Private Limited

Varmaers Constractions International Limited

Varindera Constructions LL O

C. Outstanding balance of loan /advances given to (including
accrued interest):

MAS Buildron Privare Limited

Vanndera Constructions International Limited

VOCL-3OM-JY

D. Outstanding balance of Security Deposite Given to:
NAS Buildeor Private Limited
Varindera Constructions International Lirited

Note:

* Ail the rransartions wiih Juintly Controlfed Operations and cormresponding balances payable /receivable have bcen disclused of gioss vaiue before elimination,
# The remuneraticn 1o the key manageriol personnel ani thefr close meibers does ot mclide the provisions made for grotuity as ihe smne is determ o an aciuaiial basés for the

Company as a whele.

For persona! guarantees provided by Key Munagerial Personnel (KMPs) against compary borrowings, refer notz 20 and 23

As at
March 31, 2026

As at
March 31, 2025

0.45 0.47
0ig 102
D54 127
552 074
349
= [
.27 022
285 262
i 5.41 6.72
183.84 4,38
A18.08 15 54
508 24,11
.56 A7 AN
1238 1182
5.08 132
31,52 -
449 -
459.48 304.57
40153
102573 32912
64 57 .
1,291.93 329.12
47 18 -
15 81 -
62.99 -




VARINDERA CONSTRUCTIQONS LIMITED

Corporate Identity Number (CIN):U45201DL1987PLC128579

Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

40

a

b}

[

Gratuity and other post-employment benefits plans

Defined contribution plan

The Company’s contribution to provident fund, Employees’ State losurance and other funds are considered as defined contribution plans. The
contributions are charged Lo the slalement of profit and loss as they accrue Conrributions to provident fund, Employees” Stale Insurance and other

funds included in emplovee henefits expense (refer note 32) are as under;

Particulars

" For the year ended

March 31, 2026

For the year ended
March 31, 2025

Cantriburion to provident and other funds
Defined benefit plans

100.50

o

7.51

"The Company has a defined benefit gratuity plan. The gratuiry plan is governad by the Payment of Gratuity Acl, 1972 Under the act, every
emplovee wha has complered five years or more of service gerts gratuity on departure at 15 days salary (last drawn salary) for each completed year
of service. The level of benefits provided depends on the menber's length of service and salary at retirement age. The Gratuity plan is funded.

The following tables summarise the camponenrs of net henefit expense recognized in the Standalone statement of profit o loss and amounts

recognized in the balance sheet for gratuity benefit:

. Expenses (recognized in the statement of profit and loss)

For the year ended

For the year endad

Particulars

March 31, 2026 March 31, 2025
Total service cost B 66.62 F
Nel Interest cost 3.85 4.70
Expense included in statement of profit and lass 70.47 28.42

. Remeasurement (gains)/ loss recognized in other comprehensive income:

Particulars Far the year ended Far the year ended
March 31, 2026 March 21, 2025

Actuarial (gain}/ loss cn obligahégs érismg from changes in experience 2,73 - (7.30)

adjustments

Actuarial (pain)/ loss on obligations arising frem changes in demogragshic S =

assumplions

Actuarial {gain)/ loss on obligations arising from changes in financial (16.32) 206

assumptions

Acluarial (gain)/ loss on plan assets 1.83 023

Actuarial {gain)/ loss recognized in OCI (11.75) — (5.01)
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Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

i1

iv

Bevaond 6 years

Net defined benefit (asset)/ liability
Particulars R As at As at
March 31, 2026 March 31, 2025
Defined tenefit obligation 144 53 87.66
Fair value of plan assets B {33.52) (3303)
(Asset) / liability recognized in the balance sheet 111.01 54.63
Changes in the present value of the defined benefit obligation are as follows:
Particulars As at As at
March 31, 2026 March 31, 2025
Opening defined benefit obligation RT 66 £5.01
Current service cost 38.65 23.72
Tast service cost (refer note 52) 24897 -
Renefits paid (2.34) (0.53)
Interest cust cn the defined benefit obligation G617 471
Actuarial (gain}/ loss on cbligations arising [rom changes in experience 273 (7.30)
adjustments
Actuarial (gain)/ loss on anligations arising from changes in demographic - -
adjustments
Actuarial (gain)/ loss cn obligations arising from changes in financal (16.32) 2.08
assumptions -
Closing defined benefit obligation ) ) 144.53 87.67
Change in fair value of plan assets are as fallaws:
Particulars As at As at
March 31, 2026 March 31, 2025
Fair value of plan assets at the beginning cf the year 33.03 -
Actual return on plan assels 049 (0.22)
Emplover contribution 2.34 3325
Benetits paid (2.34) -
Fair value of plan assets at the end of the year 33.52 33.03
. The following pay-outs are expected in future years:
Particulars ' As at As at
March 31, 20286 March 31, 2025
Within the rext 12 months 1292 10.47
Between | and 2 years LTF 1 47
Between 2 and 3 years 4.15 170
Zetween 3 and 4 years 3.00 4.05
Hetween 4 and 5 years 307 2.92
Between 5 and 6 years 2.50 299
B0.25 61.07
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Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

vii. The principal assumptions used in determining gratuity obligations for the Company’s plan are shown below

Particulars As at As at
March 31, 2026 March 31, 2025
Dizcount rate (in %) 7.90% . 7.04%
Salary cscalation rate (in %) 8.00% £.00%
Employce turnover/ withdrawal rate
18 to 30 Years 5.00% 5.00%
31lo 44 Years 3.00% 3.00%
Above 44 Years 1.00% 1.00%:
Retirement age 60 years 60 years
Marraliry rate * 100% of TALM (2012-14) 100% of IALM (2012-14)
Method used Projected unit credit Projected unit eradit
method {pucm) method (nuiem)

*

Assumptions regarding furure martality are set based on actuarial advice in accordance with published statisties {ie. [ALM 2012-14 Ultmate). These
assumptions translate mto an average life expuelancy in years at retirement age

Risk exposure
Plan characteristics and associated risks:
The Gratuity scheme is a Defined Benefit Plan that provides for & luinp swm payment made on axit either hy way of rerirement. death or disability.
‘The benefits are defined on the basis of final salary and the perind of service and paid as lump sum al exil. The Plan design means the risks
commanly affecting the liabilities and the financial results are expected to be:

a) Discount rate risk : The discount rate is generally based upon the market yields availacle cn Government bonds at the accouning date relevant to
currency of henefir paymenrs for a tarm that matches the liabilities.

b) Salary growth risk : Salary growth rate is enterprise’s long term best estimale as to salary increases & takes account of inflatior, seniority,
premation, business plan, HR policy and other relevant factors on long term bas's

¢) Demographie risks: Atrrition rates are the enterprise’s best esumate of employce Lurnover in future determined considering factars such as nature
of business & industry, retention policy, demand & supply in employment market. standing of The Enterprise, business plan, HR Policy clo.




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identity Number (CIN):U45201DL1987PLC128579

Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unless otherwise stated)

viii. A quantitative sensitivity analysis for significant assumption is as shown below:

Particulars

As at
March 31, 2026

As at
March 31, 2025

Discount rate

Dectease in Defired henefit obligation due to 0.50% increase in discount rate
Increase in Defined henafir obligation due Lu 0.50% decrease in discount rate
Salary escalation rate

Increase in Defined benefit obligation due ta 0.50% increase in Expectad
Salary Escalation rate

Decrease i Dafined benefir obligation due Lo 0.50% decrease in [xpected
Salary Cscalaticn rate.

The above sensitivicy analysis arc based on a change in an assurnplion while halding all others assumplions const

10.16
(9.18)

9.23

(5.74)

6.38
5.93

(5.52)

ant [n the event of change in mare

than one assumption, the impact would be different than the stared above. The methods and any types of assurmplions used n preparing the

sensitivity analysis did not change compared to prior peried.

¢) Compensated absences

the expeeted cost of such ahsences as the additional amount thar i expect

3ErVICe.

The Company weats accumulated leave expected Lo be carried forward beyond twelve months, as 1
purposes. Such leng-term compensated absences ave provided for based on the actuarial valuaton using the projectad unic credit m

org-term employee benefit for measuremen

revorting date. Actuarial gains/losses are immaediately teken Lo the statement of profit and loss and are not deferred.

Accumulared leave, which is expected ta be urilized within the next 12 months, 1s treated as short-term employee benefil, The Company measures

t0 pey as a result of the unused entitlcrnent that has accumulated at the

reporting date. The Company recognizes expected cost of shorl-lerm employee henefit as an cxpense, when an employee renders the related

sthod al the



VARINDERA CONSTRUCTIONS LIMITED
Corporate Identity Number (CIN):U45201DL19B7PLC128579
Notes forming part of Standalone financial statements

(All

amounts in Indian Rupees in millions, unless otherwise stated)

al

42

Segment reporting
In accordance with Ind-AS 108 on Operating Segmenss, the company has ony one business segment | & "Engmesring, Procurement and Corstruction business (EPC)' Segmert

infarmation has been provided in the Consolidated Financial Statements of the Company and therefare, no separate disclosure on szgment informaticn is given in these

slandalone nanaal statements.

Leases
Leases

Company as a lessor
The campary has rented its oflice premises o operatng lease basis. All the arrangements are cancellablz and are generally wiline 6U manths. There are no contingent rents

recognised as income in the year

Amounts recognised in Statement of Profit and Loss . -

& Far the year ended For the year ended
Particulers March 31, 2026 March 31, 2025
‘Rental income (refer ncte 30) 059 035

0,59 0,55

Total

. Company as a lessee

The Company has lease contracts for ollice facilines & Alurminiun Formwerk system. The lease term of the facilities is generally helween 1 -3 years. The Company's obligations
under its leases are secured by the lezsor’s title to the leased assels.
The Company has lease contracts that include extensicn and tormination options. T'he Company applies judgement in evaluating whether it is reascnably cortain whether or nut

to exercise the option to renew or terminata the lzase. That i3, it conaiders all relovant Factors thisl creale an economic incentive for it to exercise either the renewal or
ant evenl ar charge in circumstaneces that is within its cantrel and affecrs

termination. After the commencement date, the Company reassesses the leaze tarm if there is a signi
its ability ta exercise ar not ta pxercise the opton to renew or to termirate (e.g. ceastruction cf significant leaschold inprovenients ar significart custorization to the leased

asget).
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The carrying amounts of right-of-use assets recognized and the movements during the year is as follows

Plant & Machinery Buildings Total
Gross block
As at April 01, 2024 - 32,65 32.65
Addidions 175.40 2.92 178.32
Exchange fluctuation 0.4 0.04
Deduction - - -
As at March 31, 2025 17540 3561 211.01
Additions 82.40 89.40
Exchange (luctuation - 1.80 1.80
Deduction - 132.69) (32.69)
As at March 31, 2026 175.40 9412 260.52
Accumulated depreciation
As at April 01, 2024 - 27.88 27.88
Additicns 31.46 5.28 36.74
Deduction 2 = =
As at March 31, 2025 31.46 33.16 64,62
Additions 62,78 16.18 74.96
Fxrhange flucmation 0.54 0.54
Daducticn - (32.69) (32.69)
As at March 31, 2026 94.24 17.19 111.43
Net block as at March 31, 2026 81.16 76.93 158.09
Met block as at March 31, 2025 143.594 2.45 116.39
The carryirg amounts cf liabilities recognized and the movernents during the vear is as follows:
As at April 01, 2024 4.79
Additions 1Al
Amounts recognized in statement ¢f profic and loss €47
Exchange Fluctuatior. 0.03
Payment of leaze liabilities {38.10)
As at March 31, 2025 148.59
Additions #h 74
Amounts recognized in sratement of prafit and loss 15.00
Exchange Fluctuation 128
Paymoent of loase labilides (74.51)
As al March 31, 2028 176.10
Particulars As at As at
March 31, 2026 March 31, 2025
Current (refer note 24) 103,47 51.56
Non Current {refer note 21) TLE3 37.03
) 176.10 148 59

The maturity analysis of lezse liakilities are disclosed in note 16(3)

The effective interest rate for lpase liabilitias is 9 %.
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i)

1)

£

The following are the contractual maturities of lease liabilities on an undiscounted basis

Particulars

Less than one years
Ome to five yoars
More than five years

Total undiscounted lease liabilities

Impact of discounting

Leese Linhiliies included in the balarce sheet

The following are the amounts recognized in statement of profit or loss:

As at As a-t_
March 31, 2026 March 31, 2025
113,60 7072
7618 9176
189.79 162.48
(13.69] (13.39)
TYH.I0 148,59

Particulars

For the year ended

For the year ended
March 31, 2025

~ March 31, 2026

Dapreciation expenza of right-of-use assets (reler note 343 78.98 1874
Interest expense recognisec ralating to lzasc liabilitic: (rele note 34) 15.00 B.47
Expense relating to leases of low-value assets / shart term [eagcs (inchudad in other expenses) t3.03 38.04
{reler note 35) - -

Total amount recognized in statement of profit or loss 167.01 81.25

- Total Cash cutflow during the year:-

For the year ended

For the year ended

Particulars
March 31, 2026 March 31, 2025
« Payments for the principal portion of the lease liability (Financing Activities) £3.05 i BLA
» Payments for the interest partion of the lease liahility (Financing Activities] 11.46 547
* Shart-term lease payments, payments for Jzases of low-value assets and vanable lease 7308 38.04
payments nat includsc e e measurement of the lease liability (Operating Activities)
Commitments and contingencies
Capital commitments:
Farticulars As at As al
March 31, 2026 March 31, 2025
70483 192

CGstimated amount of contrasts remein ng ta be execuled i cepital account and nat provided
for (net of advances)
Contingent liabilities

In the ordinary souess of business. the Company faces claims and assertions by various partics. The Compary ass2sses such claims and assertons and manitars the

il

environment on an ongoirg basis with the assisrance of exterr.al legal counsel, wheraver necessary The Company recards a liability for any claims where a potential lnss

prokable and capable of heing cztimared ana discloses such matzers in its financial statements, If material. For potential lusses that are consicered possible, but not probable, the
Company provides dis=lesure in the finarcial starements bul does net record a liability in its accounts unless the lozs beeom s probable
The following is a description of elaims and assertions where a paentisl loss s possible. but not probable. The Company belioves that nons of the contingencies described below

wod have a material adverse effect on the Cornpany s financial conditian, results ol operations ot cash flows.

As at As at
March 31, 2026 March 31, 2025

Particulars

Claims against the company not acknm;ledged as debt

Ineome Tax 1532.42
Goods and service tax* 308427 151.45
Total 3,246.609 151.45

* During the current yesr, the Company has raceived demand order arr-.-ounring to Ra, 2,010.28 Millions (inchiding 1nterest & penalty) frem Indian SST departmentin relztion o
prejects exaeuted ousside India conterding that the place of supply is India since the centrazt Aas veen executed with the chent m India.
Theugh the contracts were executed in India, the actua. exeeution of the prajects was undertaken entrely cutside India through fixed sstablizhments. These overseas
astablishments were duly registered as foreign branch, and ell the inveice have breen raised by the foreign branch of the Company to the entity of chent ouside [ndia. Based on
the feots of the case and lagal opinion obzained from independent expert. the transactions foll cutsile the taxable territery of India and the Cempany has filed & wril pehion
against the said demand arder in Hon'ble High Cowt of Delni. Considering the current pesition of law in similar mislter and legal opinion frem the independent expert, chances o
liakility devolving on the Company is remote and hende no provision 1s required against the demand,

Capital Management
The Company’s capital management is intended o maximize the return to sharebolders for mezeting the long-Lerm and short farm goals of the Company through the cptimizaticn

of the debt and equity balance.

The Company cetarmines the amount ¢ capital required en the bagis of annual and long-term operating plans and strategic ivestment plans. The funding requirements are met
through equity and long-term/shor-term borrowings. The Commpany moritors the capizal strucaure on the basis of Net debt w equity rafia and maturity prefile of the overall debt
portfolio of the Company.

For the purpose of capital managemenl, capital ncludss issued equity capital, securities premium and all ather reserves attnbutakble to the equity sharehclders of the Company

et debt includes all long, shert-tarm borrowings and lease liabilities a: reduced by cash and cash equivalents

The following table summarizes the capntal of the Company -

Particulars Asat As at
March 31, 20268 Nlarch 31, 2025
Debt * 7.945.74 5.021.08
Less: Cash and cash equivalents {134.19) iTA3.14)
Mel debt (A) 7.813.558 4,232.94
Equity share capital 155.64 155.64
Other egquity 943087 7.009.83
Total Equity (B) 9,591.51 ) 7,165.47
Total capital (Net Debt and Equity) (A+B) 17,405.06 11,398.41
Net debt to equity ratio (A/E) 0.81 0n.59

*Nebit s defined as long-term borrowings, short-tenm borrowings and lease liabilities

OMEHT
&R

o [ =
b 1
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45 Fair values
{a} Fmaneal instraments by catzgory:-
As at March 31, 2026

Parlicul Cost FVTPL* FUTOCTH Amortized cost
Finaneial assets
i} Trada recaivables - - - 7.890.98
(i} Cash and cash equivalents - - 3218
(i} Gank walenras other than cash and cash equiv - - - LB1545
fiv] Lozns - - 123281
{v] Otlier financiz. assets - - = 139423
i B 1.89 .92 -
Total 1.89 T - o 12, 4B6.66
Financial liabilities
(i) Forewings = = " T.769.64
(ii) Leaze [ iabilities E - 176 10
rade payahles - - LEITAT
Other financial habibities ar - - 1.373.30
Tolz - - 12,136.67
As at March 31, 2025
Parliculars Cosl FVTPL* EVTOCIA* Amorlized cost
Financial assels T T e
[i) Trade receivablzz - - 5.310.40
iy Cash and eash cquivalents - TRRE.14
{iiij Bank balances other thar cash and eash aquivalents - > 7
fivh Loans =
v} Other financial assets = 5
Ivvestments# 1.89 802 -
Tetal 1.849 8.02 = 9,171.55
Finaneial liabilities
it} Borrowings - - -
Liatilices - -
Tiade payahlen - -
(1w} Utner Bnancial hebilities = -
Tuotal - - 8,052.36
- Fair Value Th-ough Profit and Loss
= Fai Value Thraugh Other Comprenensive Incame
i [ovesiments in subsidiary are accourted at east
b) Fair value disclasures for finaneial assets and financial liabilities
Set cut below is 2 comparisan. by class, of the carrying amounts and fair value of the Company's fnancial instriments ather than thoze with carrving smuunts that

are reasonakle appraximations of fair values

As at March 31, 2026

Particulars Cast Fair Value
Financial assets

Invesmmenis .20 782
H G20 7.02
As al March 31, 2025 o
Particul Cost Fair Value
Financial assets

Inwveaments B B.02
Total ) 6.20 ;

TMethod and assumption
1 The can iaNCiE. assets and

ing anow: of ©

cial Liahilifies mersured ar arantized cost in the financial staten

5 are a reascnakle saprovimatian of thelr f@ir

valuessinee Ui Dunipany does not anhcipate that the camrying ameirrs would e signifiezndy different from i values that would eventuslly he rereived or settled.
P P & El ¥

2 The fair value of the financial azscta and liabi
parties ather thar in 2 fareed or liguidation sale.

ir inciuded at the amuwu; at which the mstrursen: eonld be e

sgod i a curremt ransaction gesweer willng
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¢} Fair valus hierarchy

All fnaneial assets and liztilities tor whneh for vabhoe i3 meeaured in the | within th= 1air valus hicrarchy descrinzd

Lutegoaizs

ancis;-slater

Level 1« Cuoted pricea in zctive markets
iy ar [ndirectly

hat are obaervabls, ithes di

iz other than quated proes included within Leve
s that ave miot hased on chse-veble marke: cats

There are nw ransfers between level 1, level ¥ and levz] 3 during the yoar
~ents are ¢ rezsonatle approximatcn a0 ther tae ve'uea sinee the Company doez nut anticipals

‘Lhe camang amatiet 27 finarcial aascts and financial lizbilities measures ol wnerized castm e finane alat
that the zarry'ng amounts would be signilizantly dilleie, 1 Fom the values that woo & aventually be recoived or senled.

Az at March 31, 2026

Particulars Falr valug Total carrying valuu Level | Level & Level 3
medbiodology
Financial Asaets
(i) Inveatment ) FVTPL 742 7.92 5 %
Taortal Financial Assets 5 7.92 7.82 - - =
Ae at March 31, 2025
Fair value
" ? o : L
Particulars methodology Total carrying value Level | Leval 2 evel 3
Financial Assets
fi} wsstment FYTPL 8.02 E0E -
8.02 H.O2 - -

Total Financial Assets

45 Fi ial risk hlectives and policies
The Company’s activides are expozed to & variely of finenvial risss brom its operations Tne key financlal visks inchude rrarsut vk {incJuding toreign currensy i
rick.
Trz Company & senio” managecignl ovarsees the management af thee v
prerilivelly reviewing the same. | he senior manRgement ensurss that financial risks ars idealifiee. neasursd and managed in Focordan
raviews and Bgreas policies for managing cach of these deks, wiich ate summarizec below

d interest rate rick), eredit ik and Tiguidioy

senaviane financial nsk gevemance framework 1ar fre Company and for

et (& respensitle tor faamul
= with the Jompany s pulivies and sk o3 ectives. The Board of Directors

The mans.

Risk P arlsing from M 2 )
‘Market risk-intecwst 1ue Lormowr g Scnsithvity aralveis wf Lerrowings with hoeed and floaing interest
harker risk fmeEn swchangs Recognized financial Senaitivity enalyzis Fore'gn cuﬁuncy
Thabi ifiez et exposUrs 15 untedged
deneminsted in 1NR
cr risk - Financial assuls Ageing atinlvss Credir limits
measured abamortnesi
Liquidiny risk Bormowings and otaer Cazh flow forceasting Swezilabilicy of vormnitted credit nes and

hamlities Lurrwwing factities

[1) Market risk
Market rizk iz the risk of any luss in futwe eamings, m realizalle fair valuzs ar in futur
Gliange @5 & result of changes i incerest retes, foreign curreney exchange rates, equily price fluctiations Laqudite and other market ehanges, Future specific

sanl. The valee of a inancal inzbument may
5 eanhat be normally predicted

naial i

azh [lows that meay résult from a hangs in the pricz of 2 2

npar ket mevems

with reasonskle aconracy

{a) Interest rate risk
Incerest rate rick 5 the rick that the fair vialue o futire cash Hows of a finencial instrzrment will Auciusts because of chiwes in merkst interest vates The Ceompany's exposure (o the ngs of changes

=t shiigations with floarng interes: matec.

Inlerest rale Les pritnarily to the Company's <

Interest rate risk exposure
4's borrowings 1o interast rets changes al e el of the reporting yesr ate a3 follows:

The sypasite o the Compe

Particulars b= at fs at
Mareh 11, 2026 March 31, 2025

Fized ralv bumrowings

Long term zormownngs (inclidng eurrart raturtles) i A /G816

Shor; ;erm borrowings 170073 HiE A

Varlnble rate barrcwings

Loung tenis, Ly row ngs fincluding currant maturifiesh 164515

Aihort term hamrawings _ LTTRAS

Taotal barrowinga 4.B72.48

(b) Sensitivity
Fur flog rate borrawings, the anaiysts it prepared assuming that the amount of liwkilizy cutstaizding at the end of rhe reporting perlod was out; the whols y=ar 4 50 bagsia point incregse or
decrenze is nzed which reprezents manigement's assessmenl ol the 1gasonakhy possiylz change in mterea rale
Particulars As at Ais at
Farch 11, 2026 Wlarch 31, 2025
38090 J 41630

Varalle Cost Boriowings at the year

o wold Inereate or decrease 43 follows:

Farliculars For the year ended Rarch For the year ended
31, 2026 Nlarch 31, 2025

In case of fiuchistia® (0 interast rares by 50 basie points and all other varisbles were held constar:, the peofic nafars tax for the year fom cunlinuing v
! 8 - I :

-Tﬁr.pa.c'. on ool bs.'u:e..'s.-c Tur the year 26.95

[e) Market risk- Foreign currency risk
Foreign currency risk iz the risk that the fair value or future cash flows of an exposure will foetuere heeanse of changes in foreign exchange 1ales

Foruvign currency sensitivity

Particulars Change in currency Effzct on profil before Lax
Strengthening Weakening

March 31, 2026

LS 57,09

LURE: (1.07

AED e

Mareh 11, 2025

Jsp % 7310 (73.10)

GENERT
A CF%
i

\i\&dﬁw pELH JE
2 "
i &
WRd A




VARTNDERA COMSTRUCTIONS LIMITED

Corporate Identity Number (CIN): 045201 DLI987PLT 128574

Mates forming part of Standalane fi ial atab s

(All amounte |n Indian Rupees in milliong, unless otherwize stated)

{2) Credil risk

Credit risk iz the 1isk that counterzarty will net mest s ehligatian
“enrentration thereaf rinsipally cansist of trade reccivables,
Cuszamar credit Tk is managed by Campany 2 asnlished palicy, proczdurcs and contrl telating L eostomer cedit fisk managemest An mpesirment analyeis i performed at each repori
‘v dividual hasis fer =ajor customers. Tre Company does net nold colls ly. Fu'ther, trade receivahies cart-inoran to approtimately 05% of the curtemers of the Cunpany arz due fron g

g each reporting perud, The compaily majoely deals with governmest sntharities and agercies whieh further reduces the credit olsh of the company

crder o financial insrumen: er customer condisct, leading to 3 financal less Teancial instruments that arz gubject tc eredis rak

dale on an

ernment

fas constilted tie terns to review the recevables an periodic basis and to tale nzcescary mitigalons, vl ever zquied. | he Company crestes allvwance for

With respzot to Trade reczivables, the Compan

all wsecured recevaldes pased on litetime espected credit leze hered an 2 provision marrx. The pravision matris Labes it sccount histoncal eredit lass superiense erd i3 celusted for farward ‘ccking

mlcrmatian
The following tanle summarises the pes in the loss all measured using ECL.
Tarticulaya As al
March 31, 2026
' ' 133.55
6§ =3
s (54.31) . -
- 34.40 133.89

{3) Licqundity risk
Liguidity #sk i *ha risk, where the cor
approach is to croure, o5 far az postsible, th
The table below summarizas the maluily proile of comoany's financial labilties besed a0 canfrachial nayments:-

alions associzted with its financial i=bkilitees that are setted by dellverng cash or another financial asset. The company’s

my will encounter difficulty in mezting the ot
1wl Bave sullicient liaaodity to mest its kabiities when dus

0-1 ywars 1ta 5 years > § years

Parbiculars
March 31, 2026
Rarrowings
Lease |abilities
Trade payables
Sther fnanelz! Babilives
Tatal

179.06 -

1io § years > 5 years

Particulars
March 31, 2025

ineg

1.easc Tiabi
Trade payables

Obien finany al liabilities

Total

\ NEW DELHI




VARINDERA CONSTRUCTIONS LIMITED

Corporate Identity Number {CIN):U45201DL1987PLC128579

Notes forming part of Standalone financial statements

(All amounts in Indian Rupees in millions, unl otherwise stated)

47 Interest in Joint operations

a} The company has interest in following joint arrangement which was set up as an Association of persons for construction of infra facilities:

S.no Name of the Joint operations

Name of Partners

Principal place of

Date of acquisition of As at As at
) - interest in joint operations March 31, 2026 March 31, 2025
L VRC-VCL-S3&F {JV) - DRGB Parkage-1 VRC Constructiens (1) Pvt. Ltd., INDIA 18-Jan-18 kL 19%
Varindere Constrections Lo
end S&F Infrastructure
Developers Pyt Lid
2 VRC-VCL-3&7 (JV) - DRGR-Package 2 VRC Censtructions ([} Pve. Ltd., NDIA 18-Jan-19 39% 36%
Varindera Constructicns Lod.
and S&F Infrastructure
Developers Pvt. Ltd.
3 VRC-VCL-CIL (JV) VRC Cenatructions (I5 Pve. Lud., INDIA 45-Jun-19 ki 3%
Varindera Constructions Ltd.
and Ceigall India Lic.
4 VCL-VCIFL (JV)= Varindera Cen s Lkd, INDIA 06-Apr-22 98 93%
ard Vija Construction (India)
Fwr. Led.
5 ALTIS-VCL (JV) Altis Holding Corporation Ltd. INOIA 13-Jul-21 490
and Val trueticns
Ltel.
8 SOM-VCL [IV) Som Prejecs Pvt. Ltd. and INDIA 04-Jan-19 33%
Varindera Censtructions Lic.
7 GIFL-VCL (Jv) Ganga Irfrabuild Pvt, Ltd, and INDIA 18- Jul-18 5% 5%,
Verindera Censtructions Ltd.
3 Varindera Co wnz Lid VR Construstions (1) Pyt Ltd (JV) cnders Construstions Ltd, [NDIA T4 4%
anc. VRC Constructions ([} Pvt.
Ltd.
3 VCL-SOM (V) Varindera Constructions  Lig, INDIA 03-Jun-22 ao 0=
nd  Bom Prajeets Private
Limited
* No buziress operaticas have taken place.
b} The company's share in the income and expense of the joint oper
Particulars As at As at
March 31, 2025
Revenue | ing nther incoma) 1.055.12
Fxnenses (including income tax expens 5 f..me. 112729
Varindera Conzructions Linuted- Share in revenue rd \mnvuinﬂ‘.%/nﬂ 53124
Varindera Constructions Limited- Share in expensss wa\ @/ LYRE &7
Varmdera Constructions Limited- ' s ¥ -

BN revonue

tiong Limited- ' share in sxpenses

The join: venturs agreement: relaced 1o abeve joint eperatians require unanig;

for the liakilities ncorred by jeint srrangement. Thus, the above e

S
=

pﬁ WEW DELHI m

rries for relevar
fon and the

cognizas gEirelt rizhr te the jointdy keld =

£ ; ) -
e omm_ -re hove direct rights te the assets of [oint arrar genvert and are isintly and severally Lable



VARINDERA CONSTRUCTIONS LIMITED

Corporate Identity Number (CIN):U45201DL1987PLC128579

Notes forming part of Standalone financial statements

{All amounts in Indian Rupees in millions, unless otherwise stated)

As at

43 Ratios
S. No. Particulars Numerator Denominator As at
Warch 31, 2026
L Current ratic Current assets Current Hahbilities AT

% change from previous year
Reason for change more than 25%

(15 89%%)

March 31,2025

Lk

2 Tizbt-eiuity ratia Teotal Debt Sharcholder’s Rouity 0.83 nn
% ckange from previous year 18,57 %
Reason fer change more than 25% ]
3 Dent service coverage ratio Profit alter lax pluz Non-cash Interest & Lease Payments phis L.53 1.43
cperaling expenses pius interest Principa. Repayments ¢f long serm
o change frem orevious year .98
Reascn for change more than 25%
4 Return on equity (ROE) Mel Frofits after taxes lzss Average Sharchalder's Equity 2835 3357%
Freference Dividend (i any)
. change from pravious yoar {15.55%) 1.18M
Reascn for change meve than 25% ) -
& Inventory turnover ratio Cost of gocds soid Average Inventory 3.28 5.34
%, change from previous year [1.12%)
Reason for change mare than 26%
& ‘I'rade receivable turnover ratio Revenue frem operarons foverage lrade receivables 396 LG
% change from previous veat (14.84%)
Reason for change more than 25% . -
7 Trade Payahle turnover ratin Purchases of goods and services Average trade peyables 5.18 5492
Y change from previous year (12.50%)
Heazon [er change more than 20%
B Me: capital twmover ratic Revene rom eperations Warkirg tal (e curent aszets less 748 1.85
current ilities)
‘0 change from previous year 54.069%
Eeason for change more than 254 WNotes1
2 Mel profit ratio Profit after rax Bevenne frum operalcis 9.08% i b
% change frorn previous year (12.19%%)
Keascn [or change more than 25%
10 Keturn en capital amployed (ROCE) Earnir.gs-before interest and taxes  Capital conplayed (i 2 Met Worlk add 21.22% 25.16%
Total Dbt acd Delerred Tax Liablicy]
nge [rom pravious year (L5867}
Reasun lor change moere than 5% = -
11 Rerurn en inveztment {other than Ineeme generated from invested Average investment 6.91% 5.74%,
Investment in suksidiaries) (%) funds
iR.38%

% change from previous year
Reason for change more than 25%

Notes:

| Increase in the Net capital umover ratio ratio iz on account of improved operational stficiency during the year.
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Neotes forming part of Standalone financial statements
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49 Information related to Corporate Social Responsibility
A per Section 135 of the Companies Act, 2013 a company, meeting the applicebility threshold, needs to spanc a1 l=ast 2% of its average nat prefit for the immediately praceding
three lnancial ye: izl respomnzipiity (C3R) activitiez, The arezs for CSR activities are specified in Schadule V11 of the Comparies Ast, 2013, The Details of current
and brought farward CSR obiligatians are detailed az helow
a) Detail of CSR expenditure

N COTHET,

Partienlars B As at As al

- March 31, 2026 Narch 31, 2015
{a) Grozz amount required to be spent by the Company 29.4¢C 2182
{b) Amount approved by the Doard to be soent during the vea: 20 40 21.52

Amount contributed / spent during the year on:

A) Other than On-going Projects:

Educational purpeze including enhancing vocasiona! skills* 12.50 -
Rural Sports purneses 5.00 -
Health Cars purposs L2.00
Others - 4.21
Total (A) 29.50 .21
* reler note 39 B
b) Details of C5R expenditure under Section 135(5) of the Act in respect of unspent amount other than ongoing projects for the year:
Particulars - As al As at
March 31, 2026 March 31, 2025
Ameur: !‘ef:ju.ii‘ed to be spent during the year 29.40 TG
Amcunt Adjusted for excess expenditure in previous year (0.25) (17.58)
Ameunt spent during the year [28.50) 471)
Closing Balance (0.35)* (0.25)
*As at March 31, 2026 , Company has canied forward the excess amnount of Fs €35 Millions to e ser off aganst C3R ameimt required to he spent in zubsequent poriad
c] Reconciliation of Unspent Amount (related to Other than ongoing project)
Particulars As at - As at
March 31, 2026 March 31, 2025
3alance at the begining - 514
Less: Amount Spent from Unspent AJc of last vear (5 24)
Amcunt unspent during the current year - -
Balance at the end - 2
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Notes forming part of Standalone Gnancial statements
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50 Audit trail
Wonistry of Carparate Affaivs (WMOA) vide irs netificadon number G SR, 205(
Rule U (1} of the Campanies {Arzounts) Amendment Rules, 2071 intraduced
accounting software w.e.t Apnl U1, 2023 which has a feature cf recording audit trail of each and eve-y rranzastion

applieztions including supperting applications considenng the gudance provided 10 " Implementation guice an reanrning

o 2024 edidon)” fssued by the lrestiute ol Clartered Accourss of India

ated Marcl 24, 2021 {amended o time to Ums) in seferenes o the provise o

pany used an accouting soilware, of only using such

1 requircmcm WIkre a com

The Campany has aasested all af itz 17
on audit trail under rule 11{g) of the Companies (Audit and Auditers) Riles, 2014 (R
in February 2024, and identihed appheations that are re.evant for maintaining beoks of accounts

ure of

e Conpany has used accounting software systems for mamtaining its baexs of aczount for the financial vear ended March 31, 2028 which have the
recarding audit tra! (edit log) faclity and the same bas uperatec Unoughuoat the vear tor all relevans transactions recorded in the software sysrema The audic
trail ‘og has been prese-ved by company as per the stezatery requirement for recerd reentior

31 Unhedged forvign vurrency exposure

o As at March 31, 2026 As at March 31, 2025
Particulars Currency Forelgn Hs. Tareign s
Currcney Currency

“Trade Payahls usD iy 16.72 nis 1558
Trade Payahe EURC S B 2009 - -

Loan Given LsD 11 A7 3.66 312385

Ranic usp 041 3.50 299 44

Fuxed Depesits Usn 121 033 17.80
Other Receivables AED L1d 4 - -

UsD = - 858 P5IGE

Trade leceivable

52 On November 21 2025, the Government of Incia niotified provis.ons ol the Code un Wages, 2019, the Industrial Relations Code, 2020, the Tade an Social
Security, 20i0 and the Decupaticns| Safety, Health and Warking Canditians Code. 2020 (Labour Codes’) which consolidate lwenty-mne exizting labour 2w
o & uniliec framework governing smployez venefits dunng emplayment and post-amployment The [abhai- Codes. amengst other thi nireduced chan
including a wnifarm definifiar of wages and enbarcad henefits relating 1o leave. The Comps the linaneial nnpheations of these changes which
aad rasuited in increase in gratuity hability arising out of past service cast by Ra 2997 million. The resu - has been treatzd as a past service cosl and

wen jecopnised though proft o loss 1k accordancs with Ind AS 19, The Company contirues ta meniter the developments perain g re Labeur Cades and

evzluate impaet if any on the measurement of liability pertaining o sinployes benylice

53 Other Statutary Infarmation

I The Company does not have any Benam: preperty, where any stocead g has been initiated ar pending against the Company for hehing any Benami propaty
under the Benami Transaction: [Probibitiun) Act, 1888 and rules made there uncar,

s atruck aff under Section 245 of the Compamies Act, 2013 wr Secticn 0060 of Companies Act

The Compeny did not have =ny mat=-ial tranasction with compan
1956 during the respective reported financial year.

(i

herge or satisfactior of chargs which ar= yet to 9e filed ar registered with Registrar of Compar:es except

Olled dug te non recept ol NOC from the respective bank and 35 cases whers creation of rharges are
nee could miot filled with ROC-Delhi as on Maich 31, 2026, For the leans closed during
1 the NGT from the bank

[1) The Comnpany dees not have any pending creation of
for 13 cases where satisfaction of charges could no. be
pencing die te non recaipt of aigned e from the respeetive bank
the year endzd March 21, 2040, the cempany is in process of obtain

{iv) The Cempany hasnar raded ar imvested in Crypro eorreney er Vinual Currency
W) Tle Copany Lias not advanced or loaned or mvestec funds te any other perserz) ar ertity(is), inclhiding foreign ent ties
{Intermediares] with the underatanding that the Intermediary shall.
ra) directly or indiractly lend of invest in other persens or entities identified in any manner whatanever by or on bekz!f of the company {Uimate Benelicianes)

ar
{b) provide 2ny guarantee. security or the like 1o or on behall of the Uliimate Beneficizrnies

tvi) The Company lias ol reveved any fnd from @y personfs) o entityls), including foreizn entities (Funding Pary) witn the understzading {whether recorded in

writing or etherwiae) that the Company shall:

{2) directly ar indiractly lerd or invest in cther perasns ar entities ideatified i ary manner whatzozver by or cn benall of Uie Fandimg Party (Ultimate

Heneholanes) or

(b} provide ary guarantee. security or the like on Leball of tie Ulimaie Bepelica e

{vil} The Company deca nor have any unreeerded transact:ons which have been surrendersd or disclosed as lnceme during the y22rin the tax assessment under the

Income Tax Aet, L1561

inztitution or lender

(i) The Company 15 not declaved williul defaulter by any bank, finar
(1%) During the year, no scheme of arrangeniants m relation to the company has been approved by the eompstent suthariry o terms of Socrion 232 to 237 of the
Comganies Act.2013. Avcordingly, this clavse is qot applicable to te company.

54 Employee Stock Options plans
¥arinder Employes Steck Optian Pldn 2024 [hereoalter relzaed ax the “ESUF Fan®) of tae Company was aparaved by the Beasd of Directars ane Namination
& Remine 24 and a resalution pacsed by the shareholders of e Company on Augost 24 2044,
o impact i3 required in March 31, 2025 finaricial stateriants. When rthe atack aptinna war'd be vesrad and granted to employees requisite impact would be

taken cn that date.
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